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PEACE IN EAST ASIA 


The political outlook inthe Far East has 
gradually improved over the past few months and 
one can today confidently look into the future and 
plan well in advance for a period of more normal 
economic relations and conditions. This feeling of 
optimism should not lead however to a relaxation 
in watchfulness or to more than a gradual and 
very cautious reduction in armament. The danger 
which has loomed so large at the end of 1950 when 
fears were everywhere expressed about a more ex- 
tensive form of military aggression by the com- 
munists in East Asia appears to have receded and 
the recent developments in Korea indicate that the 
UN forces have the situation well under control 
while the communist war potential is exposed as 
much weaker than was earlier supposed. 


The rearmament in the US has been a full 
success and the American war machine both in 
action and its most terrifying potential has im- 
pressed the Soviet Union and its satellites so that 
the recently stepped up peace campaign of the 
Kremlin assumes a less hypocritical and more 
realistic form. The weakness of the communist 
states has been exposed and at the same time the 
determination of the US has impressed the world; 
that the US was capable of meeting and if neces- 
sary of defeating communist aggression wherever 
it reared its head was generally taken for granted 
but the will and unity of the American people were 
doubted. When America assumed in a most reas- 
suring manner the leadership of the so-called free 
world, the other nations including those which were 


faintheartedly seeking survival by adopting a 
policy of neutrality rallied around the US, rearmed 
and thus regained their confidence while the centre 
of communist world revolution—Moscow—came to 
the conclusion that the postwar offensive had been 
stopped and that a long period of ‘co-existence’ 
was now to follow and some terrain secured in 
recent years may have to be yielded. Thus the 
Korean war and the ensuing worldwide repercus- 
sions constitute a major turning point in world 
history after 1945. 


Defence against communist aggression has 
been reinforced in Europe and in East Asia; fur- 
ther inroads of communism are unlikely though 
underground activities and seditions will continue 
here and there. The slogan of the communists is 
now ‘co-existence’ and they are determined that 
there shall be no war—in which determination 
the rest of the world joins them. The communists 
no longer can hope to advance by aggressive opera- 
tions; internationally they have been stopped in 
Korea and on national fronts they are leading a 
few futile guerillas which are all bound, though 
after much more violence, to end in defeat and 
ignominy. During the period of co-existence much 
can happen—either way. This period of interna- 
tional armed peace or of permanent emergency will 
witness the struggle of social forces in the countries 
which are democratically governed or otherwise 
free of communist dictatorship and the success of 
the democratic way of life will depend on constant 
adjustments and reforms. Within the countries 
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which are centrally ruled from Moscow rifts will 
appear and they may lead in the course of time to 
a change in inter-satellite relationships. 


While the present regime in China has come 
to stay—unless a world war.is to break out—the 
connection with the USSR may not remain as solid 
as it seems today. On this hope is based the tenta- 
tive policy of accommodating reasonable demands 
and claims by the Chinese People’s Government and 
under certain conditions to accord Peking the same 
recognition as has been accorded to other People’s 
governments. The termination of the war in Korea 
and the settlement of the question of future re- 
lationships between the two Korean republics can- 
not be separated from the issue of Taiwan and the 
admittance of Peking to the seat of China in the 
UN. To solve these problems is not as difficult 
as might appear today provided good will is found 
on both sides. In other Far Eastern countries there 
is no real danger for peace; the Japanese Govern- 
ment is quite competent to put down the com- 
munists, the Philippine authorities though meeting 
many setbacks in their campaign to subdue the 
insurrection have the situation very well under 
control, in Malaya the rebels and guerillas are 
being hunted down without any hope for escape, 
and in Indochina the Vietnam and French authori- 
ties do not face anymore a serious threat in the 
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Vietminh insurrection which has been localised and 
deprived of any chance to invade more territory 
than they control next to the Chinese border. 


Cautious optimism can now be adopted as a 
sound business policy. Hongkong has already in 
the last few months shown again its vitality and 
irrepressible resourcefulness. Though trade is still 
in the doldrums new building activity, increased 
industrial production and active exploration of new 
avenues of enterprise have stimulated business men 
here. One is looking forward to better times as 
far as trade with China is concerned as it is being 
realised both here and in Peking that the useful- 
ness of Hongkong in very many respects has not 
suffered. There was some uneasiness here in the 
earlier part of 1951 but that dramatic time is 
now forgotten and the problems of today are, 
happily, more prosaic. Questions moving the 
business community and with them the rest of 
the citizens concern trade and investment, over- 
population and unemployment, housing and other 
social affairs. Capital is available in very large 
amounts but investment and with its earning op- 
portunities are in this overdeveloped _ territory 
limited. To find new ways and means of increas- 
ing production, promoting trade and employing 
people is the problem of the day. For all practical 
considerations the question of war or peace need 
not be discussed for quite a few years. 


CHINA’S BALANCED BUDGET 


Two announcements from Peking within a few 
days of each other made headlines in the world 
Press. They are typical and symbolical, unhap- 
pily, of that mixture of good and evil which is so 
characteristic of the Chinese scene. One was the 
statement of the. Finance Minister of the People’s 
Government ‘that the Budget for 1951 had been 
balanced, despite the war in Korea. The other was 
the shattering announcement of the new nation- 
wide ‘‘security” system—a method whereby every 
person is to spy on every other person in a regime 
wherein security committees are to be set up in 
every factory, office, shop, residential area and 
village over the length and breadth of the land. 
These committees will have power not merely to 
report or to denounce but even to arrest any who 
offend them or their conception of the security laws, 
whether it be a criminal act or a thoughtless, angry 
sentence blurted out at the end of human patience. 
It is impossible to exaggerate the sinking of the 
heart this causes among many foreigners who 
know and came to admire Old China and the quali- 
ties of her people. This was, indeed, the most 
unkindest cut of all—not because of any iight- 
hearted fancy that a popular revolt was likely or 
imminent, but because of its import and its bear- 
ing on the daily life of Chima’s people. It has 
been the lot of the new regime to arouse great 
hopes, to accomplish historic deeds—and to break 


into unprecedented fragments the old family unity 
of the race by turning every segment against every 
other segment. Now it is known beyond a perad- 
venture what sort of misery and terror lies ahead. 


Peking announced that the Budget for 1951 had 
been balanced, at the same as the Finance Minister, 
Po I-po, announced that the 1952 Budget had been 
approved by the State Council. It was stated that 
China would collect 41.6% more revenue in the 
fiscal year 1952 and spend 55.52% more than in 
its 1951 Budget. The basic policy in compiling 
the 1952 Budget, said the Finance Minister, was 
to consolidate national defence, stabilise prices, 
and undertake all-round rehabilitation and key- 
point construction. “The financial and economic 


strength of our country is developing at an unpre- 
cedented speed,” he said; certainly nobody will dis- 


pute the speed of events. So long as the Communist 
governments limit themselves to percentages and 
refrain from precise or even approximate figures 
in their financial and industrial statistics, their 
claims in these matters will be regarded with mis- 
trust if not disbelief. Certainly the statement 
that in spite of the Korean war, the host of func- 
tionaries and the large army supported from public 
funds, revenue and expenditure balanced in 1951 
will cause more surprise than appreciation. The 
Finance Minister declared in his statement to th 
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State Council on August 6 that there was actually 
a budgetary surplus, yet ‘‘we entirely covered 
national defence expenses and stabilised commodity 
prices.” He says that the financial and economic 
strength of the country developed at an unprece- 
dented speed “on the foundation of the resist- 
America and aid-Korea campaign, the land reform 
movement, the movement for the suppression of 
counter-revolutionaries, and the restored and re- 
formed people’s economy.” 


The sole result of the first three was to rob 
creative Peter to pay destructive Paul. The wary 
weapons campaign in 1951 yielded a total of 5,565,- 
000 million, or about HK$1,400 million, an extra- 
Budgetary contribution which far exceeded total 
State revenue before the war. In addition to this 
the Government has simply ignored all the obliga- 
tions and debts, whether domestic or foreign, of 
previous governments. In practically all other 
countries interest and amortisation of the national 
debt and loans take a very hefty portion of the 
annual revenues. In the United Kingdom the cost 
is over £500 million annually, but it is almost 
wholly an internal debt, while in the U.S. the 
interest on the Public Debt has reached U.S.$5,722 
million. The only item which may have added to 
the wealth of China, as distinct from a mere trans- 
fer from the individual to the State, is ‘‘the move- 
ment to raise production and practice economy.” 
How much economy there has been is hard to tell, 
but China has never in her history has so large 
an army and such a host of officials to support 
from public funds, however poorly they may be 
paid. Production has certainly greatly increased 
in many important respects since the war. It would 
be surprising indeed if it had not, because though 
the Chinese are a hard-working people, they have 
never had longer hours or been driven so hard as 
they are under the present regime. And yet ex- 
cept perhaps in cotton they have still to equal the 
peak of pre-war production, despite all the 
desperate urgings. The full production expected in 
the second half of this year will hardly make good 
the paralysis of the first half, during the five-anti 
movement. 


Certainly the regime exercises a control un- 
precedented in all China’s history, and has utilised 
State power and control to keep commodity prices 
and currency strikingly stable. General Fu Tso-yi 
who was called upon in the usual fellow-travellers’ 
chorus to applaud, declared that ‘‘sound finance, a 
balanced Budget and stabilised prices—all these 
have emerged for the first time in China’s history.” 
Actually China had all these things in every decent 
and stable reign. When the boom in tea exports 
occurred a century and a half ago China’s balance 
of payments was so favourable that the foreigner 
was hard put to it indeed to pay for the tea. The 
truth is that these are what should be the normal 
conditions, and the wild inflation and other econo- 
mic breakdowns of the post-war period under the 
Kuomintang were wholly abnormal. It is to the 
credit of the People’s Government that they have 
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put an end to this collapse and have begun to build 
up again, but the feat is remarkable only by con- 
trast with the chaos that preceded it. It does not 
in point of fact ‘‘establish the superiority” of 
China’s present system. But by dint of abolishing 
all the restraints imposed by labour laws and turn- 
ing the standards of ‘‘model workers” into the norm 
for all, there has undoubtedly been a greater output 
than at any time since the end of the world war. 
Despite the intensive development in Manchuria as 
well as inside the Wall, production on the land 
was still well below the pre-war peak in 1951, but 
the People’s Daily hopes that 1952 will see this 
achieved in the output of grain and cotton. 


It is somewhat amusing to find a country 
whose currency is inconvertible, and which depends 
on barter or on foreign exchange for international 
trade, comparing the dwindling gold reserves of 
the Sterling Area with its own opulent condition 
and making play of the budgetary deficit in the 
U-S. But that is all part of the intensive pro- 
paganda of the regime which introduces it into 
everything. Nobody has mentioned it, but even 
under the much-abused Nationalist regime China’s 
State finances might have been all awry, but her 
national accounts balanced. The then general 
manager of the Bank of China, in his annual report, 
testified that the remittances that reached China 
from overseas more than made up for the so-called 
adverse balance of trade. China had been getting 
richer, not poorer, for decades, thanks largely to 
the influx of foreign capital and enterprise, the 
cheap loans that built thousands of miles of rail- 
ways, created modern ports and industries, and 
built up China’s foreign trade from almost nothing 
to the large dimensions it had attained before the 
Pacific War. Moreover, though the post-war in- 
flation record of the Nationalist Government was 
appalling, they too had balanced budgets in the 
mid-thirties. In 1935, for example it was balanced 
at $1,069 million, with a balance of $142.6 million— 
and this after devoting $355% million to loan ser- 
vice, more than it received in new loans. The Cen- 
tral Government administration then cost no more 
than $200 million and military expenditure $367.8 
million. This was achieved despite the loss of all 
Manchuria and the dislocation caused by the Japa- 
nese incursions into the North. Indeed, the deficits 
made up by new borrowings in those years were 
relatively small, though military expenditure took 
up 50% of the Budget and loan payments 32%. It 
is a great achievement to have put an end to infla- 
tion and to have stabilised currency and commodi- 
ties, but China was never a bankrupt country, and 
if the truth were told and exact figures given it 
would be found that beneath the iron control of 
the new regime standards have all descended to the 
dead level of the clerical and working classes and 
Government is absorbing all the private accumula- 
tions of the past. Incidentally, remittances from 
overseas in 1938 were sent to China at the rate of 
$50 million a month—more than half the national 
expenditure! 
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SHIPBUILDING IN THE UNITED KINGDOM 


Britain is still building more than four times 
the amount of shipping under construction in any 
other country. The order book of the U.K. ship- 
building industry can in fact promise full employ- 
ment for the yards for some three or more years 
ahead, without taking naval work into account. 
Lloyds Register Shipbuilding Returns for the 
second quarter of this year show that the actual 
tonnage in Britain has increased on the first quarter 
by about 42,000 tons although the proportion to 
world merchant shipbuilding shows a slight de- 
cline: from 40.7 to 39.7 per cent. Work in hand 
abroad during the second quarter reached the new 
postwar peak of 3.2 million tons, an increase over 
the quarter of close on 200,000 tons. 


The number of vessels on which work was 
begun in yards in the United Kingdom during the 
second quarter was 79. This figure, which is above 
average, corresponds with the number of vessels 
launched, which suggests that little time was lost 
in utilising vacated slipways, a reflection of the 
very large reserve of tonnage waiting to be laid 
down. Work was completed on 70 vessels, indicat- 
ing little delay yet in fitting out. The amount of 
work still to be begun is expanding at a rapid rate, 
the figure at the end of June—255 ships totalling 
1.8 million tons—being the highest recorded since 


March, 1948, the first date for which this informa- 
tion is given. 


The Second Quarter Returns show also that 
tanker tonnage under construction both in the 
United Kingdom and abroad has still further in- 
creased, in particular in the U.K. where this work 


now represents a peak level of 55.9 per cent— 
about 1.2 million tons—of the total tonnage under 
construction, compared with 26.9 per cent or 0.9 
million tons abroad. 


Tankers totalling more than 70,000 tons also 
account for most of the new business announced 
by British shipbuilders at the end of July. 


Ship marketing prices have risen to an un- 
precedented level with a continued keen demand for 
large, modern vessels meeting with only a limited 
tonnage offered for sale. This position is revealed 
in the quarterly ship sale and purchase market re- 
port of Harley, Mullion and Company, who add that 
during the past twelve months values for large, 
war-built tonnage have risen by approximately 300 
per cent. Giving examples of this rise, the report 
states that an American oilburning steamer, “ Lei- 


cester,” sold for £105,000 in June, 1950 compared 
with a similar vessel, ‘‘Wye Valley,” 


for which 
£400,000 was paid in June this year. There is still 


an active demand for tonnage of this type pre- 
ferably for payment in sterling and although little 
tonnage is presently offering for sale it is possible 
that current values will tempt more owners to sell. 
Older tonnage has not shown the same steep rise in 


values, but there is a reasonable demand for vessels 


available at relatively low capital outlay. 


For the future, it is stated that a long term 
view would suggest no really substantial fall in 
prices; a ceasefire in Korea would be unlikely to 
affect rearmament and stockpiling programmes 
which must continue to exert inflationary pressure. 


HONGKONG TOURISM 


HONGKONG’S RIVIERA 


In the issue of 7 of this Review mention was made of 
the possibilities of developing Lantao into a tourist resort 
and also of further developing the peninsula of Stanley so 
that more travellers could be attracted to that very scenic 
area. There are many parts of the Colony which offer rich 
natural attractions but which will have to be properly deve- 
loped before tourists and even local city dwellers could enjoy 
them. In the New Territories, that is to say in the country 
stretching out north of Kowloon peninsula, there are already 
some well developed tourist spots which however in order 
to deserve international attention would require further in- 
vestment by the present and by new entrepreneurs. 


The riviera of Hongkong extents over ten miles along the 
Castle Peak motor road, from about the village and beach 
of Ting Kau (where a Dairy Farm road house is located) to 
the end of Castle Peak bay. Fine beaches are found every- 
where, some of which are ideally situated; bungalows and 
bathing sheds are built all over the riviera and many stately 
villas adorn the coast line. More construction of often very 
ambitious private residences is taking place. Approaching 
the Castle Peak bay one enters the three-star tourist centre 
of the New Territories. The motor road, one of the most 
skilfully built, winds along the many beaches, often only 


a few yards away from the surf, and opens up ever-changing 
vistas which have justly earned this part of the Colony the 
name of the riviera of the Far East. Every visitor of the 
New Territories when shown the riviera has admitted that 
it is unique in its beauty in the Far East and has few rivals 
elsewhere in the world. Many tourists acclaim the riviera as 
Hongkong’s No. one attraction, preferring it to Repulse bay 
which area has been over many years well developed and is 
usually regarded as the Colony’s principal recreation centre. 


Along the motor road leading via Castle Peak bay into 
the most fertile and most thickly populated valley with its 
urban centre at Yuen Long one can observe country life in 
hamlets and small villages, and particularly the activities of 
the numerous boat people who live in their craft and are 
engaged in fishing. For those visitors of Hongkong who 


come here primarily to study Chinese life in city and country | 


and who are desirous of obtaining some insight in Chinese 
manners and customs, a short sojourn in the New Terri- 
tories will prove an unforgettable experience. Now that 
China is for all practical purposes closed to foreign visitors 
thus depriving occidental and oriental travellers from seeing 
and appreciating Chinese life in its many facets, Hongkong 
offers all the opportunities to study at close range in the 
New Territories agriculture, village life, religious and an- 
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cestral worship, the slow but sure progress of a feudal so- 
ciety along the modern road to prosperity, the unusual and 
for tourists very odd habits of the small townspeople, the 
medieval architecture which is particularly impressive in 
the many walled villages, etc. One must have time to enjoy 


all these things but if tourists are being informed what ‘ 
they can see and learn here they may reserve more time © 


for Hongkong and less for some other oriental city where 
souvenir buying and overeating in strange restaurants can 
be indulged in. 


Fortunately for tourists there are two hotels in the 
Castle Peak bay area which offer the usual comforts and 
where one can stay for a number of days, making these 
hotels the headquarters for exploration of the neighbouring 
countryside and for enjoying sea bathing on many beaches. 
The Castle Peak hotel is a beautiful structure, 17 miles from 
the centre of Kowloon (Yaumati, near Jordan Road), which 
is connected with the Ritz garden, swimming pool and night 
club on Hongkong island. The best place in the area is the 
Dragon Inn, a country hotel with many well-furnished rooms, 
some of which are provided with air conditioners. The hotel 
has recently opened a swimming pool which is supplied with 
stream water from the hills behind. Dragon Inn is 19 miles 
away from Kowloon, enjoys great popularity with the Hong- 
kong residents, boasts of a large garden and many attrac- 
tions (such as animals in cages, children’s playground) and 
an excellent restaurant. Improvements are constantly 
made. The car park is the most extensive in the New Terri- 
tories. The hotel belongs to a group of city hotels (Luk 
Kwok hotel, Luk Hoi Tung hiotel, Nathan hotel) which also 
own one of the leading cinemas in the Colony (Queen’s) and 
have considerable real estate interests. The founder of the 
company, called Luk Hoi Tung Co., was Mr. Chan Fu-cheung. 
The present chairman of the company is ‘Mr. Chan Pak-wun 
(the founder’s son), and directors are other sons of the late 
Mr. Chan, namely Messrs. Chan Pak-ming, Chan Pak-cheung 
and Chan Pak-kay. The general manager of the whole enter- 
prise is Dr. Chan Hong-cheung, the founder’s younger brother. 
Another though rather modest hotel with however a very 
fine garden and restaurant is the Stag Garden (or Look 
Yuen in Cantonese) Hotel a short distance away from the 
village of Castle Peak bay. The owner, Mr. Chan Yat-sun, 
is one of the leading citizens of the market of Sun Hui. 
Development of this hotel would require more investment 
and then good business would be assured. 


The scenery of Castle Peak bay is of rare beauty with 
the many hills surrounding the bay and the picturesque island 
of Lantao stretching in front of the bay which allows on 
clear days a view of the Portuguese colony of Macao. The 
Pearl river delta is very near. The bay can be reached also 
by steam launch from Hongkong island, a trip which should 
be undertaken by tourists as the launch passes several smaller 
islands en route. It takes about 1% hours bv launch to 
reach the bay while on the road the distance can be covered 
easily in %4 hour. Hongkong being situated in one of the 
richest fishing grounds in the East where variety of seafood 
is proverbial, the fishermen abundantly supply the many 
restaurants in the bay area. Gourmets will not be dis- 
appointed. 


There is room for more hotels as many city people make 
it now a regular habit to spend much of the summer on the 
beaches. One of the most popular ones is the Lido which 
is only 11% miles out of Kowloon. There was a plan to 
build a mountain hotel on the highest mountain in the 
Colony, the Taimoshan, which is over 3000 feet. A motor 
road leads up to the mountain and with some improvement 
it can be widened. Private enterprise with some official en- 
couragement may feel induced to build a modern hotel and 
other amenities as were outlined by Sir Patrick Abercrombie, 
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the famous town planning ‘expert when he visited the Colony 
and finally submitted his suggestions to Government in a 
report. 


TOURISTS AND TOURIST BUREAUS 


This year has brought to Hongkong a flood of tourists 
many of whom were US army and naval personnel and 
members of the fighting forces under the UN command in 
Korea. While foreign trade returns showed much reduced 
figures when compared with the preceding two years, the 
tourist trade—without any serious effort made by Hongkong— 
has to some extent made up for the poor business results 


of local merchants. Especially the retail shops and depart- 


ment stores have reason to be satisfied with their turnover 
and profits for the first half year which were due in part 
to the purchases made by tourists and travellers in which 
latter category the non-stop flow of transients is to be 
included. Americans, civilian and uniformed, have been very 
much in evidence and at times the centre of the city appeared 
like a major US naval base before the start of maneuvers 
as so Many navymen came to spend a few days’ vacation 
in the Colony, having arrived from the Philippines, Japan 
and the many other bases which the US maintain in the 
nearby Pacific. These people are good spenders though their 
manners are not always enjoyed by the citizens here. Other 
American travellers—and there are so many Americans these 
days who seem to rush to and fro, without any particular 
purpose or having just a camouflage connection with one 
of the very numerous agencies of the US—have been patronis- 
ing the shops on both sides of the harbour and their aggre- 
gate purchases must have run into many millions of dollars. 
The restaurants, tea rooms, bars, night clubs did a good 
business on account of tourists without whom many places 
may thave ended up in the red. Certain restaurants and 
night clubs have concentrated on tourist trade and neglected 
catering to the local clientele. 


This bonanza which was in the making for some years 
but has only after China’s changeover to communist rule, 
as from the end of 1949, assumed more profitable propor- 
tions for Hongkong, has made,many people here tourism- 
conscious; many individual guides and a few not too respec- 
table cliques of interpreters and ‘introducers’ have enjoyed 
prosperity and a whole trade in tourists has, in an entirely 
unorganised manner, sprung up. The more conservative 
traveller has found good service from the few old-established 
travel agencies and the recently formed tourist offices. More 
firms are now interested in guiding tourists around, advising 
them on purchases and otherwise showing their solicitude 
for the foreign guests’ comfort. The commercial recession 
here has had something to do with this new imterest in 
tourist business as new earning avenues are so difficult to 
discover these days. It is a free for all, and the tourist is . 
regarded as a welcome object for making money. If Govern- 
ment had made earlier an effort to organise a tourist bureau 
we should have today many more satisfied tourists leaving 
Hongkong; but as it is complaints are now heard frequently 
about overcharging and other dishonest practices from which 
the unsuspecting tourist rarely can escape. 


Information about Hongkong is not easy to obtain and 
what has so far been put out in one or two guide books 
or pamphlets is perhaps quite satisfactory from a super- 
ficial woman traveller's point of view but otherwise only 
reflects the success of the advertising canvasser. Adequate 
city and country maps are practically unobtainable though 
the tourist always demands them. However very detailed 
maps have been printed by Government and they could be 
offered for sale all over the place and especially there 
where travellers are congregating. Serious information 
material on Hongkong, with some more general outlines 
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of Chinese civilisation, the Chinese people and a precis of 


China’s modern history would be very much welcomed by. 


tourists—but it does not exist in a handy form. Travellers 
who somehow feel interested to come to Hongkong cannot 
obtain any suitable printed information, on this Colony; an 
air transport company has produced a folder of the con- 
ventional type which is pretty—and that is all one can say 
about it. Abroad, Hongkong has not been advertised. 

Now plunging on the tourist tide right into what ap- 
pears to be big business it is imperative that Government 
no longer delay the formation of an official tourist bureau 
which should compromise all the private interests which are 
making money out of tourists and travellers such as the 
air and shipping companies, the tourist agencies, hotels, 
the amusement places etc. Such a bureau should propagan- 
dise Hongkong abroad, should exercise a certain amount of 
control, voluntarily accepted by the tourist industry here, 
over the type and price of accommodation, should devise 
and conduct tours (some of which to be aimed at introducing 
occidentals to things Chinese as revealed in this territory), 
should compile and distribute information on Hongkong, 
should display and sell local handicrafts and such other 
goods which tourists are likely to purchase, and should pro- 
vide such services which in other countries where a tourist 
industry is in existence are normally rendered. 


HONGKONG ISLAND BAYS AND BEACHES 


For all its natural beauty the island of Hongkong cannot 
boast of many really fine beaches, and it is beaches which 
both the traveller and the local citizen need in this tropical 
climate. On the northern side of the island there are no 
beaches but at three localities there has been made pro- 
vision for sea bathing, viz. at Shaukiwan where a Chinese 
sports club has built a large shed, at the more fashionable 
Ritz (Quarry bay) where a small swimming pool additionally 
is provided, and at Kennedy Town (Belcher bay) where three 
clubs have modest sheds which are frequented by the people 
usually described as less fortunate. 


On the southern side of the island the Sanitary De- 
partment and Urban Council maintain a total of seven 
beaches but only a few of them are really adequate to the 
needs of the bathing public. Big Wave bay (Tailong wan) 
and Rocky bay (Sheko wan) are rather far away from the 
centre of the city and not easily accessible but they are 
among the finest beaches in the whole Colony. In this Re- 
view of December 13, 1951 (on page 761) a short description 
of Sheko was given. Stanley beach on Taitam bay would 
require considerable clearance work before the beach will be 
found satisfactory, as was pointed out in this Review of 
last August 7. ‘Deepwater bay (Samshui wan) is a very 
fine beach but the general public are not as yet offered any 
Services such as changing facilities and refreshments. Re- 
pulse bay (Tsinshui wan) is Hongkong’s most popular beach 
and together with the adjoining Middle and South bays 
aocenat by far for most bathers both weekdays and holi- 

ays. 


Other beaches are found on the island from the south- 
west to the southeast but though a few are capable of de- 
velopment they are too small to attract any private party 
to improve those neglected beaches. Thus the residents of 
Hongkong island are looking to mainland beaches and also to 
Lantao when planning their picnics. In the New Territories 
there is the over 10 miles long riviera where the develop- 
ment of new beaches is comparatively easy and cheap. To 
the east of Kowloon peninsula an almost unexplored area 
extends which as far as the swimmers are concerned offers 
most varied opportunities for development; both in the Port 
Shelter (Ngaumei hoi) and the Junk bay (Cheungkwano) area 
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there are found beaches which could be developed. Lantao, 
in many competent observers’ opinion, is however the ideal 


holiday resort of the future and its development will bring. 


to astute promoters rich rewards. 

Repulse bay is Hongkong’s littoral par excellence; it 
is rather near to the city and communications are easy. 
The beach however will have to be considerably improved. 
Now it is in large parts practically inaccessible while some 
sections of the beach confront the bathing public with the 
risk of suffering cuts and abrasions. The beach is long and 
wide and covered by soft sand but rocks of all sizes abound 
and make even the passage of certain sections of the beach 
most difficult. New sand has to be brought from other 
beaches while rocks will have to be removed. This is the 
duty of the authorities (Sanitary Dept. and Urban Coun- 
cil). 

Repulse bay is popular also because of the prestige the 
area has acquired over many years as One of the most ex- 
pensive residential districts in the Colony, ranking not in- 
ferior to the Peak district. The three bays form an ideal 
ground for adults and children to roam and ramble and 
romp. There is much room for an expert floriculturist as 
the appearance of the beaches apart from the public is too 
drab. Some very elegant and beautiful villas adorn Repulse 
bay; of the prewar structures the castle of Eucliff (owned 
by the Eu Tong-sen family) is most outstanding while among 
private residences constructed in recent years the one of Mr. 
Fung Ping-fan is the most outstanding. Many pro- 
minent Kuomintang officials have their villas and gardens 
in the area but they are almost all now for sale their owners 
having taken up residence mostly in America (like T. V. 
Soong). After the war many apartment houses have been 
built the most conspicuous ones being known as Repulse 
Bay Mansions (owned by Dr. Chau Sik-nin, well-known civic 
figure, financier and physician). New apartment houses are 
in the process of being erected. Since 1945 the Repulse 
bay area has undergone such changes that prewar residents 
hardly recognise it. The general building boom of Hongkong 
has engulfed Repulse bay. Tourists are impressed with the 
appearance of the bay, its many houses, fine roads and public 
places. 

The old Repulse Bay Hotel—elegant and expensive— 
remains the Colony’s leading country hotel; the many social 
rooms of this hotel make it an ideal place for parties and 
its airconditioned suites (at $60 a day) are as good as 
any found in tourist centres the world over. Some polishing 
up of the old splendour is necessary, however. This hotel 
also owns and manages the leading bathing establishment 
of the Colony called Lido where all bathing amenities and 
facilities are provided such as cabins, tents, a restaurant, 
one of the swankiest night clubs in the Far East, a garden 
well planted with trees and the usual changing rooms and 
lockers for swimmers. Like the other enterprises of the 
company (Hongkong & Shanghai Hotels Ltd.) the Repulse 
Bay Hotel and the Lido are very efficiently managed and the 
service is the best in the Orient. There is another hotel 
in the area, Lakeside Apartment Hotel, which started business 
— two years ago and is well equipped and up-to- 

ate. 

The Dairy Farm operate a kiosk near the beach but the 
service is incompetent and negligent; the otherwise well 
managed enterprise will have to improve matters unless it 
wants to see further loss of patronage which now when the 
new Seaview pavilion has been opened is not hard to 
imagine. The Seaview pavilion is the latest addition to the 
public places in the bay area; another article in this issue 
deals with this matter. 

On Middle bay and South bay the Sanitary Dept. main- 
tain each over fifty bathing bungalows and sheds which 
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are annually rented out. Many of the sheds are picturesque 
in the general setting. The two bays are small but well 
maintained. As from next year the authorities may intro- 
duce a new scheme, i.e. the renting out of a shed for five 
years which period of time may be considered sufficient to 
induce members of the public to either rebuild old struc- 
tures or have new bungalows erected. South bay particu- 
larly deserves of some bungalow improvement as the bay 
is one of the loveliest in the Colony. Tourists when shown 
the two bays adjoining to the east Repulse bay have ex- 
pressed their admiration of this area and the suggestion 


“was made that at South bay a small hotel should be built ¢, 


for the convenience of travellers. 


THE SEAVIEW PAVILION AT REPULSE BAY 

Some time ago Hongkong Government desirous to im- 
prove the Repulse bay area for the sake of better accom- 
modation of the public entered into negotiations with several 
well-known and very resourceful citizens with a view of 
having a bathing pavilion constructed on the beach. Subse- 
quently a private limited liability company was formed by 
ten local financiers and promoters, both Indian, European and 
Cantonese, which was called Repulse Bay Enterprises Ltd., 
and a few days ago the pavilion, called Seaview, was opened 
by acting chairman Mr. Dhun Ruttonjee. The authorised 
capital of the company is $5 million but so far only $1 m. 
have been paid up which amount was fully absorbed by the 
construction of the pavilion and the motor car park. The 
pavilion provides facilities for the public as follows: lockers 
for men and women, 550 each, cabins divided into so-called 
family and special class (a total of 27), the usual showers, 
first-aid, toilets. A cafeteria and soda fountain is located 
in the centre of the building and within a short time there 
will open a few shops, a Chinese restaurant, a European 
restaurant and a night club seating 300 people. Government 
will receive $74,000 as annual rent and after 25 years the 
whole place will become public property when it will be 
annually auctioned off for operation. 


The beach is now almost equally divided between the 
Lido (of Hongkong & Shanghai Hotels Ltd.) and Seaview 
but as all beaches are public the access to Repulse bay 
beach remains free. The maintenance of beaches is the duty 
of the autharities. The directors of Repulse Bay Enter- 
prises Ltd. have however prepared to undertake the clearance 
of parts of the beach in front ef the pavilion by removal 
of the many rocks and the filling in of sand where it is 
necessary. The new company has a progressive policy; next 
year airconditioning will be installed in the restaurants and 
another wing will be built to provide 550 lockers more both 
for men and women. The company will be well advised to 
consider similar beach development projects in the New 
Territories and should for that purpose form another enter- 
prise which could plan the improvement of the so-called 
Lido beach on Castle Peak road (the riviera of Hongkong), 
or any other beach along the riviera. 


The facilities provided at present are inadequate on 
holidays and therefore the extension of the so-called comr 
munal changing section (lockers) should not be delayed. 
Formerly the beach was very picturesque with tents in which 
the bathers found also relief from the heat; there were 175 
tents during weekdays and over 200 during weekends and 
holidays. Accommodation provided by the tents was in excess 
of accommodation provided at present by the pavilion. The 
temporary return of the tents, or part of the tents, would 
be welcomed by especially Chinese families who like to 
descend to the beaches in large numbers. The bay has lost 
much colour with the disappearance of the tents. The 
philoprogenitive Chinese who with wives and concubines and 
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hosts of children populated the bay may unless they are: 
able to pay for the rather expensive cabins (of which in 
any case there are too few) put up elsewhere leaving the 
beach to less encumbered members of the community. The 
merits of lockers may be not everywhere appreciated but 
this is the modern way of organising beach life and those 
who don’t like it can still find solace on the many remote 
beaches and also there where tents still abound (such as 
on Silvermine bay where hundreds of tents mushroom on 
holidays). On good days Repulse bay accommodates between 
4000 and 5000 people who now have to change either at Sea- 
view, the Lido, in their cars or just on the beach. 


A matter of much criticism has been the structure of 
Seaview. The majority opinion is that the building is far 
from being impressive in contrast to so many fine buildings 
in the area. Have the architects been so lacking in imagina- 
tion or couldn’t they copy from the many architectural 
magazines a more attractive design? That was a question 
often heard after the pavilion was opened for business. The 
building is cheerless, colourless; it reflects as so many 
present-day structures the emptiness of our civilisation, the 
lack of spiritual valyes. Future generations will see us 
as revealed in the architectural remains. To understand the 
unpleasant surprise of many when looking at the Seaview 
pavilion one has only to compare it with the 18-year old 


Lido which though simple in outline has elegance and 
character. 


SKAL CLUB OF HONGKONG 


Not enough is known in Hongkong about the Skal Club 
which celebrated the fourth anniversary of its existence in 
the Colony last April. This social organization of the local 
travel world is one of 90 sister clubs in 30 different coun- 
tries. It owes its origin to the efforts of Mr. J. V. Kamer- 
ling, an active “International” Skalleague and a staff member 
of the Royal Interocean Lines, who established the branch 
in 1949 and has since been President. 


The “Skal Club”, as its name indicates, has a Scandinavian 
origin, and owes its creation to the lasting friendships 
formed during an educational journey by air, organised by 
some of the lange Air Transport Companies, for a number 
of senior representatives of the various Travel Agencies in 
Paris. The idea of consolidating in a lasting and useful 
manner the memories of the charming receptions of the 
hospitable Scandinavian countries took form quite naturally 
in the minds of some of the participants. “Skal” is a group 
of letters which are contractions of four Scandinavian words 
expressing: Happiness, Good Health, Friendship, Long Life, 
and the word “Skal” alone, represents all these wishes. 


On December 16, 1932, 53 travel experts met to form 
the first “Skal Club” in Paris. The chief aims were to create 
a friendly association and develop good comradeship among 
those engaged in the tourist industry. 


Activities of the Hongkong Skal Club include monthly 
tiffins which were hitherto held in the Jacobean Room of 
the Hongkong Hotel but now are held in the Hongkong Club. 
During these monthly luncheons members and guests gather 
for an exchange of views on travel topics, whilst transient 
travel representatives are invited to give talks on kindred 
subjects. Other social events of the Skal Club are cocktail 
parties on new ships and social evenings ashore or aboard. 
The fourth anniversary of the Hongkong branch was cele- 
brated officially by Skalleagues and guests on the new Royal 
Interocean Liner “Tjiluwah’”’ on 14th March, when more 
than 150 attended at what was generally acclaimed “the 
best party of the year’. 

The former president (Mr. Kamerling) having recently 
left the Colony on transfer to a new job, Mr, L. F. Wood, 


= 
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of British Overseas Airways Corporation, has been elected 
new president of the local Skal Club. Mr. Wood is very 
popular in the local travel world and has been successful in 
promoting the business of his Corporation and travel busi- 
ness of Hongkong generally. It is therefore gratifying that 
Mr. Wood has accepted the presidentship of the Skal Club 
and members hope that social and other activities of the 
Club will in due course be intensified. Vicepresident of the 
Club is Mr. B. C. Hale, of Thos. Cook & Son Ltd.; Treasurer 
is Mr. J. W. T. Underwood, of Philippine Air Lines; Secretary 
is Mr. R. V. Pascoe, of Qantas Empire Airways; and the 
Active Committee Member is Mr. J. Haalebos, of Royal Inter- 
ocean Lines. The above five gentlemen comprise the Club’s 
Committee. 
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There are at present about fifty members who repre- 
sent Aviation (S.A.S., Pan American Airways, C.P.A., Qantas, 
P.A.L., Canadian Pacific Airways), Shipping (Messageries 
Maritimes, Royal Interocean Lines, US Lines, Thoresen, East 


_ Asiatic, Jebsen, Wallem, Canadian Pacific SS), Travel Agen- 


cies (Cook, American Express, Travel Advisers, China Travel 
Service, American Lloyd Travel Service), Hotels (Hongkong 
Hotel, Gloucester, Peninsula, Repulse Bay) and the Press 
(Far Eastern Economic Review). Promotion of travel will 
be one of the principal objects of the Skal Club of Hongkong 
and the widening of the membership to include eventually 
all the travel and tourist interests in the Colony is receiving 
the attention of the Committee and members alike. 


Air Conditioning in Hongkong 


Air conditioning is science’s greatest contribution to 
human comfort in the 20th century. Air conditioning means 
a simultaneous control of temperature, humidity, air quality 
and air motion within an enclosure. 


Hongkong played its part in the installation of air con- 
ditioning equipment and is believed to possess more air con- 
ditioning tonnage (one ton equals 12,000 British Thermal 
Units) than any other city in the Far East and more than 
any other capital city in the world outside of the Americas. 
The total tonnage contracted and installed in Hongkong 
is much over 8,000 tons. 


The engineering companies who are engaged in the air 
conditioning industry employ a total of about 300 mechanics, 
electricians, tinsmiths. These workers are highly skilled and 
the highest paid mechanics among the numerous in- 
dustries. A first class refrigeration mechanic must have at 
least four years’ training and is paid as high as $600 per month. 
It was often said that a slight leak in an air compressor 
would not matter very much but a slight leak in a refri- 
gerating system will inactivate the whole plant. 


Among the banks which are air conditioned are the Hong- 
kong & Shanghai Banking Corporation, the Bank of China, 
the Mercantile Bank of India Ltd., the Shanghai Commercial 
Bank Ltd., the Sin Hua Trust, Savings & Commercial Bank 
Ltd., the Banque de L’Indo-Ghine, the Bank of East Asia 
Ltd., the Banque Belge Pour L’Etranger (Extreme-Orient) 
§.A., the Nationale Handelsbank N.V., the Netherlands Trad- 
ing Society, the National Commercial Bank Ltd., making a 
total of eleven banks. Many smaller banks have partial air- 
conditioning in their offices. 


In the field of theatres, all the first run theatres are 
air conditioned and before the year is over there will be a 
total of twenty air conditioned theatres in Hongkong. 


Among the office buildings which are air conditioned, 
not counting the very many individua) offices which instal] 
individual room coolers, are the Hongkong Bank Building, 
the Bank of China Building, the Cable & Wireless Building, 
the American Consulate Building, the Asiatic Petroleum Co. 
Building, and the new Hongkong Government Secretariat 
Building which is now under construction. The new Secre- 
tariat Building will have an air conditioning plant of a capa- 
city of 720 tons alone. In many office buildings whole floors 
are air conditioned. 


Among the hotels, while many hotels have room air con- 
ditioners, two hotels are completely air conditioned from the 
ground floor to the roof. They are the Miramar Hotel and the 


Sunning House. Even in the oountry there are some air 
conditioned rooms in hotels. 


In the field of cotton mills, while most mills have some 
ventilating and exhaust systems, two large mills are equipped 
with air conditioning plant. 

Remarkable has been the development of air conditioning 
in restaurants, tea rooms and other public places. On the 
island and mainland there are now innumerable amusement 
and eating places which are fully air conditioned and every 
month new restaurants are added to the already very im- 
pressive list of air conditioned places. Night clubs and 
dance halls are mostly air conditioned. Such places due to 
the comfort which patrons enjoy are usually doing a roar- 
ing business especially in the hotter months of the year. 


Ever more shops and stores are installlng air condi- 
tioning plant. Along the main shopping streets many shops, 
selling fashion goods or photographic equipment or food etc., 
boast of air conditioning. It seems that modern minded 
shop owners only like to open a new business if they also 
can offer their customers air conditioned comfort. 


The many importers, among whom are both the leading 
trading firms and smaller establishments specialising in this 
and similar lines, have rather easy business as demand for 
new equipment remains buoyant. Many wellknown makes 
are sold out for considerable periods and buyers have to put 
their name on the waiting list. The majority of air con- 
ditioning equipment has been and continues to be imported 
from the US. The fashion to air condition one’s house or 
several rooms and offices or parts of offices is spreading and 
it is no longer a sign of prosperity to possess a room or 
office air conditioner. The smaller air conditioners, “4 to 1 
HP, cost around $3000. Looking up the many office and 
apartment buildings all over the Colony one is impressed 
with the very large number of air conditioners sticking out 
of thousands of windows. 

Air conditioning designs are progressive and changing 
every few months. Air conditioning will continue to expand 
in Hongkong. The methods of design and installation are 
being continually brought up to date. A demonstration of 
this faith in the future is the completion of a workshop in 
North Point by the American Engineering Corporation, with 
a floor space of about 12,000 sq. ft. manned by eight quali- 
fied engineers and over 100 skilled mechanics and electricians 
and tinsmiths. The company expects to install up to 2000 
tons of air conditioning equipment per year. The workshop 
provides also spare parts and tools and service to com- 
pressors and electric motors to the extent of 4000 h.p. 

Hongkong can truly boast that it is in a premier position 
in the Far East as far as air conditioning is concerned. 
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ECONOMIC TRENDS IN THE REPUBLIC OF KOREA 


MONEY & BANKING 


During the month of March, which was the last month 
of FY 1951, various measures were taken in the banking 
field to increase deposits and to obtain repayments of loans. 
The target for private deposits during the last quarter of 
FY 1951, 50 billion won, was surpassed, with deposits of 56.9 
billion won during the three months ending in March. 


A large increase in nameless time deposits, which were 
created at the beginning of the quarter, largely contributed 
to the attainment of the said deposit target. | 


Loans by general banks were contracted considerably 
through the active collection of overdue loans. 


Currency 


Despite the fact that the bank note issue reached 614,323 
million won as of March 25, it offsetted the increase during the 
foregoing three weeks. As a result, the note issue during 
the month of March declined 2,187 million won. However, 
if we take into consideration the fact that 5,084 million 
was withdrawn through the transfer of profit accruing from 
the currency exchanges in late 1950, the note issue during 
March in actuality increased 2,897 million won. This amount 
of the actual addition to the note issue, however, was a drop 
compared with the increases during the foregoing months, 
which averaged 30 billion won. The slow-down in the note 
issue was attributable to the increase in deposits of general 
banks with the Bank of Korea and, at the same time, a 
decrease in loans to general banks by the Bank of Korea. 


Bank Note Issue 
(In million won) 


229,248 
557,827 


A considerable excess in receipts in Government accounts 
and favorable collections of proceeds from the sale of aid 
goods continued to be major causes of note withdrawals, 
but private accounts were the main channel of withdrawals 
during the month. The sole channel of note increase during 
March was advances to the UN Forces. 


Bank Note Issue By Cause 
During March 
(In million won) 


Proceeds from the Sale of Aid Goods — 10,955 
Advances to the UN Forces _.................... + 35,746 


Deposits & Loans 

During the month of March deposits in all general banks 
increased by 52,746 million won, making the total outstanding 
330,159 million won as of the end of the month. This sudden 
expansion in deposits resulted from a large increase in 
public deposits, such eas approximately 5 billion won in the 
Industrial Bank for payments to former landlords under the 
land reform program and an increase in Treasury deposits 


in the Commercial & Industrial Bank as a tax collection 
agency. In addition, private deposits in all general banks 


_ showed large increases. 


Reflecting the increased deposits in general banks, their 
deposits in the Bank of Korea increased by 20,827 million 
won during the same period. 

Deposits in General Banks I) 
(In million won) 


1950 June 30 e 57,701 
December 31 Prem e 59,749 
1951 June 30 ...... 130,809 
268,172 
February 29 277,423 
330,169 


I) Includes the Financial Associations. 
e) Estimated. 


General Banks’ Deposits in the Bank of Korea 
(In million won) 


4,897 
1951 June 30 20,722 
46,458 
29,634 


On the other hand, loans by all general banks outstanding 
at the end of March were 247,121 million won, a 930 million 
won decrease conypared with the end of the preceding month. 
This loan contraction was caused by active collection of 
overdue loans and partly by the seasonal decrease in require- 
ments for funds. Direct loans by the Bank of Korea to 
Government Agencies and for foreign trade funds increased 
by 915 million won, making the tctal outstanding 78,030 
million won as of the end of March. 


JAPAN TRADE GUIDE 


) The Japan Trade Guide for 1952 is now available 
) and is of great importance to all firms connected with 
Japan. 

, It provides details of all the leading Japanese firms, 
» their addresses, their capital and what they manufacture 
| and are able to export. The number and addresses of 
) factories are also included as well as Bank references. 
The Guide, in fact, contains all necessary informa- 
) tion regarding these firms and is therefore a definite 
) and valuable aid to all merchants wishing to trade with 
Japan. The Guide is reliable, well prjnted and gives de- 
tails of each commodity with the yearly tonnage produced 
and exported. 

) 
) 
] 


Price $87 per copy. — 


Copies are obtainable at the Far Eastern Economic 
Cables 


Review, 322 Queen’s Building, (Tel. 32429. 
Fiscom). 


Loans by All Banks 
(In million won) 
Other Banks 

BOK I) & FA’s 

December 31 ........ 14,413 e 73,134 
1951 June 30 : 18,222 99,131 
December 31 _........ 90,100 224,793 
1952 January 31 . 87,394 240,141 
February 29 ......... 77,115 248,051 
March 31 78,031 247,121 


I) Direct loans only, excluding loans to the Government 
interbank loans and loans in foreign currencies. 


e) Estimated. 


Loans to general banks and loans rediscounted by the 
Bank of Korea decreased by 1,301 million won, mainly as a 
result of repayments of emergency and operation loans in 
anticipation of the enforcement of a higher interest rate 
upon those loans from April 1. Rediscounts of loans for 
coal production amounting to 2,800 million won, for saltern 
building amounting to 1,340 million won and for other pur- 
poses were additionally rediscounted during the month as 
seen below: 


Loans to General Banks & Rediscounts 
by the Bank of Korea 


(In million won) 


Outstanding at the End of 

February March 

Emergency 3,437 _ 
Operation 12,939 13,060 
Irrigation . 3,675 2,556 
Cocoon Purchase .......... 3,209 2,955 
Silkworm Eggs ...... 717 574 
Cotton Purchase 9,727 10,168 
3,374 1,392 
1,803 3,136 
1,066 530 
Alcohol Prod. 4,486 
Coal Production 5,500 8,300 
Tobacco Growing ............ 1,240 54 
Salterns 491 1,832 
Aid Goods 5,483 4,678 
Public Works 4,120 2,131 
Others 10,488 19,988 
Total 72,655 71,354 


Bill Clearances 


Bills cleared during March increased in number and total 
value, probably reflecting both increased credit transactions 
and a rise in the general price level. Bills dishonored also 
increased, by 62 in number and about 500 million won in 
amount, compared with the preceding month. 


Bills Cleared 
(In million won) 
| Number Total Amount 
1951 June i 43,623 182,201 
December 95,180 516,849 
1952 January 97,026 588,156 
February .... 92,880 563,609 
March 117,215 740,396 
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Bills Dishonored 


(In 1,000 won) | 

Number Total Amount 
1951 June. Ex 161 333,192 
December ......... 695 1,970,291 
1952 January ies 689 2,145,172 
532 1,474,990 
March 596 2,099,000 


PUBLIC FINANCE 


Government Accounts 


During the month of March, Government accounts in 
the Bank of Korea showed an excess in receipts amounting 
to 4,018 million won. 


Receipts & Payments, Gov’t A/C in the 
Bank of Korea, During March 


RECEIPTS (In million won) 
General A/C 60,886 
Customs . 2S 7,636 
Transfers 20,000 
Others 3,600 
51,870 
Transportation ................ 38,284 
Vested Land 11,607 
35,461 
PAYMENTS 
General A/C 53,565 
35,609 
38,865 
11,406 


Included in payments from the General Account was a 
large amount of agricultural expenditures, such as pay- 
ments to former landlords under the land reform pro- 
gram amounting to 5 billion won, farmland development funds 
amounting to 3,899 million won and flood control funds amount- 
ing to 1,761 million won. In addition, subsidies to local 
administration amounting to 1,816 million won were granted 
during the month. 

As of the end of March, Government borrowings from 
the Bank of Korea were 293,198 million won, while Treasury 
deposits in the Bank related to the General and Special Ac- 
counts, not including aid supplies and foreign exchange de- 
posits, were 109,885 million won. 


Budget for FY 1952 Recompiled 


The original budget bill for Fiscal Year 1952, which 
was submitted to the National Assembly on December 10, 
1951, was referred back to the Administration on March 


28 after a series of discussions. The Assembly, at the same 
- time, requested the Government to recompile the budget and 


submit a provisional budget for the first month of the fiscal 
year. 
The revised budget, which was submitted to the Assembly 
on March 31, 1952, trimmed down the balanced figures from 
998,075 million won to 983,671 million won. The trimming 
was necessitated by the Assembly action rejecting the Ad- 
ministration’s transfer to General A/C revenue of 70,005 


— 
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million won received from agricultural sources, such as 
farmers’ payments for redistributed ex-tenant and vested 
farms. All those revenues will be reserved in a newly- 
established special account for farmland development and 
will be used solely for agricultural purposes. 

The revised budget was cut 14,404 million won compared 
with the original one. To meet the shortage of revenue due 
to the abovementioned non-transfer of agricultural revenues 
to the General Account, the issuance of national bonds was 
boosted from 60 billion won to 80 billion won, and tax-in-kind 
was also raised by adding 35,602 million to the original 
estimate of 210,976 million. On the other hand, expenditures 
for the Ministry of Agricultural & Forestry were cut by 
22,400 million won, and the Government subscription of 
capital for the proposed new Industrial Bank, which was fixed 
at 5,000 million won originally, was entirely deleted. 


Sale of National Bonds 


By the end of FY 1951 (March 31, 1952), total sales 
of national bonds amounted to 39,851 million, 149 million 


won less than the original target for the year (40 billion | 


won). The rest was transferred to the new fiscal year. 
Sales by month during the fiscal year were: 


(In million won) 


2,616 
5,340 
October 4,213 
2,887 
December ............. 2,806 


Proceeds From the Sale of Aid Goods 

Total proceeds from the sale of aid and relief goods 
during March were 12,279 million won—163 million won from 
ECA goods, 4,844 million won from SEC goods and 7,372 
million won from UN relief goods amounting to 324 million 
and advances to UNCACK amounting to 1,000 million won, 
the net proceeds were 10,955 million won. 


AGRICULTURE 
Progress in Collection of Rice 


As of the end of March, collections of the tax-in-kind 
reached 85.7% of the original target, or 1,000,855 suk. 
On the other hand, collections in kind of payments for land 
distributed under the land reform program amounted to 
1,307,000 suk, only 60% of the original estimate. 


Collection of Tax-in-kind by Province 
(As of March 31, 1952) 


Allocated Collected A/B 

(A) (B) Jo 

992 1,035 104.3 
125,673 107,496 85.5 
N. Chungchong ...... 93,359 82,562 88.4 
S. Chungchong ...... 192,087 169,762 88.3 
228,444 189,067 82.7 
N. Kyongsang ........ 142,507 126,229 88.5 
S. Kyongsang ........ 179,442 157,116 87.5 
37,003 32,506 87.8 
5,692 2,789 48.9 
a 1,176,710 1,008,858 85.7 
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Grain Situation Becomes Worse 


The price of rice, which was 72,000 won per 20 litres at 
the end of March, reached the level of 90,000 won at the end 
of April, mainly as a result of the decreased supply on the 
market. Releases of Government-held rice on the market 
and rations to Government employees were too negligible to 
check the ever-increasing price of rice. 


While stressing the need to decrease the consumption 
of rice by the general public, the Government planned to 
import grains from abroad to alleviate the shortage. It was 
decided to import 63,738 tons of barley from the United 
States and the first shipment, amounting to 9,000 tons, 
arrived on April 2. In addition, the Vice Minister of Agri- 
culture was dispatched to Thailand to negotiate for the 
procurement of rice. 


The rising trend in the price of rice did not decline by 
the end of April, as the shortage of supplies had not 
lessened. 


MINING & INDUSTRY 
Production in February 


The shortage of funds and the unfavorable sales of pro- 
ducts continued to hamper ary increase in industrial pro- 
duction. Most industrial fields retained practically the same 
level of output during February as in January. However, 
the increase in production in the cotton industzy was fairly 
large, reflecting the nearing of seasonal demand. In addi- 
tion, further brisk production in all fields was foreseen as a 
considerable sum of funds will be furnished from the beginning 
of the new fiscal year. 


Production in February 


% Comp. with 

Jan. Mon. Av. 

Production 1952 of 1951 
Cotton Yarn (1,000 Ib.) . 1,217 106 132 
Cotton Cloth (1,000 pil) .............. 85,076 144 125 
Rubber Shoes (1,000 pair) ........ 628 112 51 
Pottery (1,000 pcs.) 600 123 112 


Mining & Electricity During March 

Coal output decreased slightly during March with total 
production of 31,823 tons, 92% of that during the preceding 
month. However, production of exportable ores was fairly 
large. Tungsten output during the month was 286 tons and 
that of manganese ore was 400 tons, both about 100 tons 
more than the output in February. Other mining activity 
was not vigorous. Production of other minerals were: iron 
ore—2,134 tons, gold—19 kg., lead ore—870 tons, copper ore— 
291 tons. 


On the other hand, output of electric power was slightly 
above that of the preceding month, with a total of 46,818 
thousand KWH, 105% of that in January or 175% of the 
monthly average during 1951. This output, however, still is 
short compared with that of last December, the peak since 
the outbreak of war (48,029 thousand KWH). 


FOREIGN TRADE 


According to figures released by the Bureau of Customs, 
Ministry of Finance, the total amount of exports and im- 
ports during March 1952 was 28,551 million won, exports 
being valued at 8,589 million won, and imports at 19,962 
million won. The total excess of imports over exports was 
11,373 million won. Compared to the preceding month, ex- 
ports decreased by 60%, while imports increased by about 
15%. Due to these changes in both exports and impoits 
during March, the cxcess of imports over exports was more 
than three times that of the preceding month. As shown in 
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the following list, the total excess of imports over exports won. Exports to Hongkong were 6% of total exports, 


for FY 1951 was 97,638 million won, which was more than 


total exports. 


began, there were imports from Sweden. 


Exports & Imports During FY 1951 


Exports 

2,134 
2,311 

July 3,347 
4,620 
5,015 
5,424 
10,887 

6,822 
1952 Jan. 6,325 

8,589 


Foreign trade was mainly with Japan, which took 63% 
of total exports and from which come 72% of total imports. 
Exports were mostly laver and mineral products, imports 
being chemicals and machinery. Exports to the Uniited 


Excess 
Imports of Imports 
5,570 3,436 
12,036 9,010 
8,498 
12,603 9,256 
8,827 4,207 China 
20,766 15,751 
13,959 8,534 
16,052 5,165 
20,666 13,844 Total 
14,098 7,768 
17,369 3,106 
19,962 11,373 
170,401 97,638 


while imports were 17%. For the first time since hostilities 


Status of Exports and Imports During 


March by Country 


Exports Imports Balance 
5,361 14,285 —8,924 
504 3,361 —2,857 
2,709 1,885 824 
— 62 — 62 

— 366 — 366 

15 — 15 

— 3 — 3 
8,589 19,962 11,373 


By commodity group, exports of foodstuffs (which were 
lower than 5% of exports during January and February) 
increased to 30% of the total, due to the increase of laver 
exports. Exports of raw materials were 66% of total ex- 


ports, but only half those of the foregoing month. Foodstuffs 


States of America exceeded imports by 24 million _ total. 
Exports and Imports by Commodity 
(In million won) 
Exports 

Jan. Feb. 

281 597 

5,242 11,193 

Semi-finished Goods 792 73 

Finished Goods 2 — 

8 2,400 

6,325 14,263 


youre always welcome at the 


@ ATTRACTIVE RATES @ FINEST FOOD @ ATTENTIVE SERVICE 


Sth floor entirely air-conditioned 
Telephone and private bath in every room 


“Clipper Bar” for your relaxation 


33. CAMERON RD., KOWLOON, TEL: 58091 


Imports 
Feb. 
1,452 
1,186 
7,382 
7,083 

266 

17,369 


were 20% of total imports, which was about three times 
that of the preceding month. This was the principal reason 
for the increase of imports. Raw materials were only 2%, 
semi-finished goods were 43% and finished goods 33% of the 


Mar. 
3,848 
411 
8,492 
6,593 
618 
19,962 
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By article, 27,715 tons of iron scrap, which occupied the 
first place among exports, amounted to 3,245 million won, 38% 
of total exports. Laver exports, which were negligible during 
January and February, were valued at 1,851 million won, more 
than 20% of total exports, while graphite was valued at 796 
million won and the rest were miscellaneous goods. The 
reason for the sharp decrease in exports was that exports 
of tungsten were negligible. Imports of paper were valued 
at 3,074 million won, among which newsprint alone was 444 
tons, valued at 1,676 million won. The remarkable develop- 
ment during this month was that imports of parcels amounted 
to 393 million won. 


COMMODITY PRICES 


In spite of the slow rate of increase of currency in 
circulation from the beginning of this year, general commodity 
prices continued to rise until March. These price rises were 
caused by the sharp rise in the price of rice and other grain. 
General commodity prices had been levelling off due to the 
rather slight rise in the price of rice from the end of March 
to the middle of April. However, at the end of the month, 
they showed a rising tendency again, but compared to the 
preceding month, the rate of the increase was rather small 
During the month, wholesale prices rose by 3.1%, while retail 
prices declined 1.8%. 


Wholesale Prices in Pusan 

During April 

Wholesale prices, which had risen by 14.4% during 
February and 22% during March, increased by only 3.1% during 
this month. 

This brought them up to ten times those at the outbreak 
of war. The fairly slight 5.6% increase in the price 
of grain during the month helped to curb the preceding sharp 
rise in commodity prices, while a rise in the prices of grain 
by 44% during the preceding month was the main cause of 
the rapid rise of the general index during that period. The 
prices of privately imported goods rose during the month, 
reflecting the lack of materials for export and the decrease of 


Changes in Retail 


General Index 
1952 February (%) 19.2 
March (%) 17.1 
April (%) — 18 
Apr. Comp. to June ’50 (times) 15 


Retail Prices in Pusan 
During April 


Retail prices, which had been rising sharply since last 
January, fell by 1.8% during the month. By commodity 
group index numbers, miscellaneous goods increased by 7%, 
clothing 2%, and fuel, for which there was no seasonal de- 
mand, decreased by 10%. It was strange that foodstuffs 
decreased by 2% despite the rise in the price of rice. The 


237 


foraign exchange holdings for importing goods. For this 
reason, textile materials increased by 12%, building materials 
6%, miscellaneous goods 4%. However, commercial depres- 
sion still remained in spite of the rise in prices due to the 
lack of purchasing power in the hands of a majority of the 
people. 


Rate of Rise and you of Commodity Prices in Pusan 


April Com- 
Feb. Mar. Apr. pared to June 
% % % 1950 (times) 
General index ..... : 14.4 22.2 3.1 10.9 
Grain ..... 29.4 43.5 5.6 13.2 
Meat, fish, eggs .... 11.5 — 2.1 — 6.4 12.3 
Textile materials 6.3 1.7 12.4 6.3 
Textiles .... se 7.3 11.1 — 4.8 8.5 
Building materials — 8.8 1.3 5.8 10.0 
Fuel 2.4 4.7 — 6.8 10.3 
Miscellaneous 
goods ; 0.2 5.1 3.7 7.6 
Consumer goods . 19.5 28.7 2.7 11.9 
Producer goods .. 2.2 5.1 4.7 8.3 
Retail Prices of the Nation 
During March 


According to the retail price index of the nation, food- 
stuffs rose by 29%, clothing 5%, miscellaneous goods 3% 
and fuel remained unchanged. The general retail price index 
rose by 22%, which placed it at fourteen times that at the 
outbreak of war. By city, the commodity index rose 31% 
in Kwangju, while Pusan showed the lowest rise. Generally, 
the rise in commodity prices of the nation was mainly due 
to the rise of the price of rice. The difference between 
the highest and the lowest rise in commodity prices was 
16% during this month, which was a considerable decrease 
compared to the 20% difference of the preceding month. The 


sharp rise of prices in local districts caused less local 

differences in the prices of foodstuffs. 

Prices in Pusan 

Foodstuffs Clothing Fuel Misc. Goods 
28.0 —).8 1.5 0.3 
22.7 3.0 1.8 — 

— 2.4 4 2.6 —1.1 7.4 

16.1 9.7 15.4 7.1 


reason was that the prices of some kinds of foodstuffs de- 
creased slightly, namely, cabbage, which has a large weight 
value, fell from 12,070 won to 4,700 won, while potatoes and 
pepper powder also fell. Gold and silver fell from the peak 
at the end of the preceding month to 85,000 won per 3.75 
gram for gold and 1,100 won per 3.75 gram for silver at the 
end of April. However, the prices of both US$ greenbacks 
and US$ M.P.C. rose somewhat after a slight decline at the 
beginning of the month. 


CIVIL AVIATION IN PAKISTAN 


With the emergence of Pakistan as an independent State 
in 1947, the Civil Aviation Department, attached to the Minis- 
try of Defence, was reorganized to comprise seven main divi- 
sions: administration, operations, transport, communications, 
regulations and information, inspection and works. The De- 
partment is headed by the Director General of Civil Aviation, 
and from its headquarters in Karachi, it directs and controls 


the whole field of civil aviation in Pakistan, including the lay- 
ing down of policies of technical standards and of future 
plans. 

The Department has selected more than twenty-one 
aerodromes for civil use. Priority for development is accord- 
ed to the Karachi airport, which is the most important junc- 
tion on the international trunk route between Europe and the 
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Far East. This airport has now been equipped to bring 
it up to the standard of international airports. All types 
of modern aircraft including the latest (viz. jet aircraft) are 
now using this airport. Movement of international air traffic, 
both passenger and cargo, is increasing and the airport is 
now considered to be one of the major airports of the world. 
The terminal building has been extended and modern high 
intensity runway lighting system has been provided. A Cen- 
tral Engineering Depot, a Telecommunication School and an 
Aerodrome Schiool have been established at this airport. Next 
on the list of priorities for development is the ainport at 
Dacca, the capital of East Pakistan. Its importance lies in 
that it is a link between the East and West regions of Pakis- 
tan which are separated by more than a thousand miles of 
Indian territory. It is now fit to receive major types of 
modern aircraft and will in the near future be brought up to 
the standard of international airports. 

The operation of scheduled air services has, for the 
time being, been left to private enterprise, subject to govern- 
ment control through a system of licences and allocation of 
routes. The companies are financed with Pakistani capital 
and are directed and controlled by Pakistan nationals. The 
conditions attached to the grant of Air Transport Licences 
provide, inter alia, that:— i) The efficiency of each service 
shall, in the public interest, be maintained to the satisfaction 


of the Government; ii) Where Dakota aircraft are used in 5 


the first instance, these shall be replaced by more modern 
aircraft of approved type, not later than 1952; iii) The Gov- 


ernment will have the right to nominate two directors to > 


the Board of Directors of each of the airline companies. 
Before partition in 1947, the Orient Airways. Limited 
was the only registered airline operating a scheduled air ser- 
vice on the Calcutta-Akyab-Rangoon (Burma) route. After 
partition a licence was granted to this company to operate 
Karachi-Delhi-Dacca and Karachi-Lahore-Peshawar routes. 
In June 1948, a licence was granted to a second airline, the 
Pak Air Limited, to operate the Karachi-Lahore-Rawalpindi- 
Peshawar route. The second company had, however, to 


suspend operations after two crash accidents which occurred : 


in 1948 and 1949. 

In spite of the additional burden thrown upon it on 
account of the suspension of Pak Air Limited, the Orient Air- 
ways Limited continued to make steady progress. The com- 
pany was incorporated at Calcutta in 1946 and in its initial 
stages its activ'ties were confined to small route services 
and occasional charters. The first scheduled route to be 
operated by this airline in pre-partition India was the Calcutta- 
Akyab-Rangoon route. After having registered in 1947 as a 
Pakistan company, it took over the operation of all the air 
routes in both East and West Pakistan and linked both these 
regions. This meant the extension of its route mileage from 
673 miles to 3495 miles and the establishment of a new base 
of operation in Pakistan. This was not an easy task because 
the chief operational and maintenance base of the company 
originally set up at Calcutta had to be shifted to Pakistan. 
The company was also faced with shortage of equipment and 
spare parts, lack of trained personnel, and absence of esta- 
blished offices in the towns of Bast and West Pakistan. With 
the help of the Pakistan Government, all these difficulties 
were gradually overcome and the company continued to make 
progress in all directions. The volume of both passenger 
and cargo traffic constantly increased. The company now has 
bases of operation at Karachi, Peshawar and Dacca. 

Crescent Air Transport Limited is the registered airline 
in Pakistan which provides charter flights between East and 
West Pakistan. During the Haj (pilgrimage) seasons, it sup- 
plements the service of the Orient Airways with chartered 
flights between Karachi and Jeddah. 

At the end of 1951, the number of aircraft registered 
in Pakistan was ninety, of which forty-three were serviceable. 
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On 5 December 1947, Pakistan became a member of the 
International Civil Aviation Organization (ICAO). Pakistan 
has concluded bilateral air transport agreements with thirteen 
countries—namely, United States, Netherlands, Sweden, 
India, Ceylon, Australia, Norway, the Philippines, United 
Kingdom, Denmark, Iraq, France and Switzerland. A tem- 
porary air agreement with Burma is also in force. At present 
there are sixteen foreign airlines operating international 
air services through Karachi. 


WITH CLIPPER’ CARGO! 


—— 


@ The faster your product gets to market, the quicker 
it can be sold! With Clipper Cargo, delivery time may 
be cut as much as 90%! It means lower insurance 
rates, lighter packing, savings on warehousing, less 
chance of damage, deterioration or pilferage. 

With Clipper Cargo you can swiftly reach all the 
major markets of the Orient, North America, South 
America and Europe. The Pan American System flies 
to 80 lands—every continent around the world—flies 
far more cargo overseas than any other airline! 

Get details from your Shipping Agent... or calk 
Pan American. 


Pentenaia Hotel, Phones 57976, 57572 


®Trede Mark, Pan American World Airways, Ina 


WORLD'S MOST EXPERIENCED AIRLINE 


Pun American World Airways, Inc., Incorporated in the State of New York, U.S. A, with limited liability 
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TOURIST & TRAVEL REPORTS 


PACIFIC INTERIM TRAVEL ASSOCIATION 


On 15 January 1952 ninety-one Pacific travel delegates 
gathered in Honolulu, Hawaii, in response to invitations from 
the Hawaii Visitors Bureau and the Governor of Hawaii to 
consider the formation of a Pacific Travel Association. Dele- 
gates from Alaska, Australia, Canada, Fiji, Guam, Hawaii, 
Japan, New Zealand, the Philippines, Samoa, Tahiti, the 
United States Government and mainland US carrier companies 
comprised the conference roster. The International Air Trans- 
port Association and the American Society of Travel Agents 
were also represented. 

The need and desire for a unified effort to develop and 
promote tourism in the Pacific was evidenced by the spirit 
in which all delegates entered into the work of the conference. 
Following the official opening of the conference and a keynote 
address by tie Governor of California, the conference moved 
into three round-table groups. The work units were esta- 
blished to consider the organization of the Association, tourist 
facilities of the Pacific and governmental facilitaton. Sur- 
mounting differences of opinion and eliminating tedious red 
tape, the conference telescoped years of work, as compared 
to other travel areas and produced the approved plans for 
the Pacific Interim Travel Association. 

The Constitution of the new Association provides for 
active and allied membership. Active members consist of 
“any official organization for the promotion of tourism de- 
signated by the government of any country, territory, island 
or political division in the Pacific area or, in lieu thereof, the 
appropriate government agency designated for any country, 
territory, island or political division in the Pacific area, any 
governmentally-recognized air or surface carrier serving the 
Pacific area.” Allied members are defined as “organizations, 
firms or individuals domiciled within the Pacific area having 
direct or indirect interest in travel.” 

The following resolutions were passed by the Pacific Area 
Travel Conference: 


1. To compile within the next six months a complete 
file of wp-to-date information on the Pacific, including personal 
entry and customs requirements; edit the information for 
possible publication in a condensed form in a convenient, 
single volume, handbook or looseleaf binder; and periodically 
maintain the up-to-date quality of the central file of in- 
formation by a continual exchange of information with Pacific 
Area Travel Association countries. 


2. During the coming six months period to complete a 
compilation of function tourist travel facilities of the Pacific 
for the purpose of evaluating the accommodations problem 
and measuring future needs, under the major headings of 
hotel accommodations, food and sanitation, recreation, enter- 
tainment, facilities and domestic transportation for tourists, 
and that consideration be given to establishing a liaison with 
the United Nations and other international bodies in compiling 
this daita. 


BAGUIO—SUMMER CAPITAL OF THE PHILIPPINES 


The most beautiful and romantic of all Philippine resorts 
is Baguio, the summer capital of the Philippines. It is 
situated in the mountains of Benguet, Mountain Province, 
250 kilometres from Manila. The city is 5,000 feet above 
sea level, nestling amidst an infinite forest of evergreen pine 
trees that give it a delightful temperate climate throughout 
the year. 

Baguio may be reached by plane, a comfortable trip 
lasting about one hour; by automobile or bus or by train. 
Tourists are therefore afforded sufficient time to break the 
monotony of ocean views by a short excursion to Baguio, 


passing through a wide terrain of rice fields and gradually 
ascending roads that coil through miles of “Nature’s Won- 
ders.” Except during the rainy season (June-October) any 
day or any week is real vacation season in Baguio, for in 
this temperate city in the tropics may be found abundance 
of fun and enjoyment. Skating around or boat riding on the 
Burnham Park Lagoon, or riding on ponies or watching the 
natives climb up and down the steep roads of the valleys, 
never fail to provide one with a really new experience in 
excitement and entertainment. 


Baguio City is famous for its beautiful gardens and 
flowers, sulphur springs and gold mines. Here wood carvings 
are made by native Igorots. Climbing the 7,000 feet Mount 
Sto. Tomas where one could get a full view of the Agno 
River flowing like a streak of silver into the China Sea is 
a thrilling adventure. Hotel accommodations in Baguio are 
excellent. Fresh food is abundant, particularly vegetables 
and fruits. 


From Baguio sightseeing trips could be organized for 
any group under the sponsorship of either the Baguio Chamber 
of Commerce or the Baguio Rotary Club. Such trips enable 
visitors to see Camp John Hay, the Philippine Military 
Academy, Mt. Sto. Tomas, Mines View Park, Trinidal Valley, 
Mansion House, Banaue Rice Terraces, Wright Park, Asia 
Swimming Pool, the nursery of the Bureau of Plant Industry 
etc. In addition to the perennial spring weather that one 
feels in Baguio, this “City of Pines’ is noted for its clean 
streets and wide sidewalks. 


THE VIET-NAM NATIONAL TOURIST OFFICE 


The Viet-Nam National Tourist Office is a government 
sponsored organization, administered by a Board of Directors 
and placed under the management of a President. The 
Board of Directors consists of:— 


A. Ex-Officio members of the Board: The Minister of 
Public Works, Transport and Telecommunications, Minister of 
Finance, Minister of National Economy, Secretary of State 
for Sport and Youth, Director-General of Information, Dele- 
gate of the Government of Viet-Nam to the Board of Direc- 
tors of the “Ecole Francaise d’Extreme-Orient.” 

B. Representatives of the Private Sector, designated 
for two years on the proposals of the Chamber of Commerce: 
A representative of the hotel industry, of air transport com- 
panies, of sea transport companies, of road transport com- 
panies. 

Functions of the Tourist Office are: Organization and 
development of tourism; Liaison with tourist organizations 
in the French Union and abroad; Coordination of touristic 
activities of government and private organizations; Organiza- 
tion of touristic propaganda; Publication of touristic docu- 
ments; Protection of historical sites; Administration of gov- 
ernmental hotels. 

The following projects constitute long-term planning to 
be realized with the combined direct help of the Vietnamese 
Administration, and private initiative. 

Equipment: 1. Maintenance and improvement of his- 
torical sites and hunting zones; 2. Improvement of hotels 
and restaurants; 3. Repairs to roads and tracks leading to 
touristic sights. 

Publicity: 1. Radio and press campaign promoting 
tourism in Viet-Nam; 2. Issue folders, guides and posters 
illustrated with sights in Viet-Nam; 3. Propaganda for big 
game hunting. 

Legislation: 1. Protection of tourists; 2. Preservation 
of historical sites; 3. Facilities in visa formalities; 4. Cus- 
toms and exchange facilities. 
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Tourist Offices abroad: To be opened in Djakarta, New 
Delhi, Manila, Hongkong, Singapore, in North and South 


American countries as well as Canada. 
FAR EAST TOURIST CENTRE 


The decision to establish a centre for tourism in the 
Far East has been taken by delegates at the conference 
of the International Touring Alliance (AIT) which recently 
The General Secretary of the Automobile 


met in London. 


FAR 
ECONOMIC REVIEW 


Association of Malaya, speaking in favour of setting up the 
centre, pointed out that with the present speed of the Comet 


jet airliner to Singapore, many tourists would be prepared 
to go to the area and arrangements should be made to greet 
them in an Official manner and make their path as smooth 


as possible. 


HONGKONG AVIATION RETURN 


Tourists would be coming from both sides of the 
Pacific and from Europe to Singapore. The decision as to 
the location is to be taken after discussion among the coun- 
tries concerned which include Malaya, Singapore, Burma, 
India, Ceylon, Thailand and Hongkong. 


July 1952 
CIVIL AIRCRAFT PASSENGERS MAIL FREIGHT 
(Kilograms) (Kilograms) 
Departures Arrivals Out In Out In Out In 
Monthly averages for 1948 ............ — 595 9,382 9,592 13,6494 13,7264 100,986 42,920 
Monthly averages for 1949 ............ 1,057.5 1,062 13,312 12,246 14,576 13,842 272,656 237,690 
Monthly averages for 1950 ............ 223 223 3,452 2,722 15,803 12,767 111,645 65.912 
Monthly averages for 1951 ............ 219 218 3,641 2,681 21,553 20,9154 111,572 103,170 
1952: 
216 216 3,283 2,783 19,797 18,888 127,878 55,594 
203 204 3,356 2,748 19,367 16,616 91,833 58,087 
March se sseeseecseeeeeseeeeseeee 214 212 3,861 3,093 19,905 17,213 120,867 65,196 
aE  dvdvctdsnocceccccenseuseees 217 218 3,789 3,350 19,390 14,015 126,874 60,510 
219 222 4,004 3,755 19,949 12,637 150,801 55,627 
199 197 3,791 3,143 18,332 11,435 152,436 58,267 
218 218 3,772 3,321 19,199 14,962 136,937 69,779 
1,486 1,487 25,856 22,193 135,939 105,766 907,626 423,060 
July 1952: 


Grand totals— Aircraft out & in 436; Passengers 7,093; Mail 34,161; Freight 206.7 metric tons. 


January-July 1952: 


Grand totals— Aircraft out & in 2,973; Passengers 48,049; Mail 241,705; Freight 1,330.7 metric tons. 


AVIATION NOTES 


Colonial Airfields & Jet Airliners 


A special conference will meet early in 
September in London for discussions on 
the equipping of aerodromes in the Co- 
lonies with traffic control facilities sui- 
table for jet airliners. The success of the 
Comet jet airliner has emphasised the 
need of bringing airfields to the level 
required for the plane’s performance if 
Britain is to maintain the four years’ 
lead which it has achieved in aircraft 
construction. 


Air transport experts from the Colonies 
will attend the conference. There will 
also be present representatives from the 
Ministry of Civil Aviation, the Ministry 
of Supply and the Commonwealth Re- 
lations Office. 


This will be the second conference to 
be held on aviation needs of the Colonies. 
The first took place in 1947. 


U.K. Airlines in 1951/52 


During the financial year ending March 
31, 1952, the two British airline corpora- 
tions, British Overseas Airways Corpora- 
tion and British European Airways, and 
independent companies operating services 
as associates of the two corporations, 
carried 1,400,000 passengers, an increase 
of 20% over the preceding year. Over 
half a million people travelled on the 
internal services and 900,000 on inter- 
national routes. B.O.A,C. carried 239,000 
passengers and B.E.A, 1,105,000, Asso- 


HONGKONG AVIATION RETURN 


July 1952 
Arrivals 
Passen- Mail Freight Passen- Mail Freight 
ger (Kilos) (Kilos) ger (Kilos) (Kilos) 
United Kingdom ...... 116 3,362 2,650 145 4,333 3,863 
a 156 929 1,282 65 526 7 303 
Middle East .......... 56 151 1,195 63 522 577 
54 248 339 66 409 2,129 
125 311 2.019 19 158 669 
cane 265 5,364 15,025 238 1,931 12,835 
517 512 16,904 356 937 10,307 
508 1,215 9,155 610 895 2,340 
685 1,249 8,516 630 482 7,787 
CANS 523 2,293 9,665 576 2,569 10,871 
151 321 2,135 82 1,278 1,230 
ee, 57 256 1,260 20 143 154 
Formosa 366 955 66,349 427 608 8,700 
74 184 16 29 2 
119 1,985 258 7 142 1,012 
3,772 19,199 136,937 3,321 14,962 69,779 
Total Aircraft Departure .......... 218 
Total Aircraft Arrival .......... 218 


ciate companies flew twelve million pas- 
senger-miles and carried 56,000 passen- 
gers. 

Over one thousand million passenger- 
miles were flown by the United Kingdom 


airlines during the year—a 30% increase 
over the preceding year. Total revenue, 
passenger and cargo traffic handled by 
all United Kingdom airlines increased by 
28% to 162 million short-ton miles. 


| 
| 
be 
fic 
Ja 
ra 
| me 
h 
ul 
co 
sh 
m 
di 
m 
h; 
L 
C 
t 
N 
re 
t 
t 


— 


August 21, 1952 


245 


ECONOMIC SITUATION IN JAPAN 


The adhesion of Japan to the International Monctary 
Fund and the International Bank of Development and Re- 
construction was approved on May 29, membership charges 
being fixed at $250 million. This approval has great signi- 
ficance as regards the realization of closer relations between 
Japan and the world economy. Stabilization of the exchange 
rate, an improvement in the international balance of pay- 
ments and the eventual grant of long-term credits through 
these organizations are expected. As a matter of fact, 
towever, the success of the International Monetary Fund 
has been less than expected at the beginning, in view of the 
unbalanced development of the world economy such as the 
concentration of gold stocks in the United States, dollar 
shortages in West European countries, etc. Consequently, 
membership in these organizations will not produce imme- 
diate effects upon the Japanese economy, but its political 
Significance of Japan again joining an international body 
must be stressed. 


The problem of the induction of foreign investments 
has recently been discussed from various viewpoints. The 
contract for the acquisition of 50% of stocks of the Japan 
Light Metal Mamufacturing Co, by the Aluminium Ltd. of 
Canada attracted public attention because of its bearing on 
the autonomy of management of key industries. The Finance 
Minister pointed out that the acquisition of 50% stocks will 
result in control of the mamagement of the company, and 
there is a possibility of the management of the aluminium 
industry passing to a foreign company. It was objected 
that the Minister’s opinion was inconsistent with the govern- 
ment policy concerning the induction of foreign investments 
as an important problem of the Japanese economy. In this 
connection, the establishment of concrete policies are re- 
quired. The present program to promote the induction of 
foreign capital for the development of electric power re- 
sources and petroleum refining involves complicated 
problems from the political point of view. In view 
of the present necessity to reduce production costs through 
rationalization, the induction of foreign investments shiould 
be useful. Consequently, the future development of the 
case of the Japan Light Metal Manufacturing Co., which 
can be regarded as a measure to reduce raw material costs, 
is watched with keen attention. A re-examination and re- 
vision of the Foreign Investment Law and the establishment 
of basic principles of industrial policy are required in this 
respect. 


The acquisition of stock by foreign investors in the 
security market has shown an increasing tendency, contri- 
buting to the activity in the stock market. Loans by the 
Washington Export and Import Bank have been expected 
as a form of foreign investment. The Bank required addi- 
tional information from Nippo Chemical Industries Co. which 
had made an application for loans. The induction of foreign 
investments of any type can be regarded as a principal de- 
sideratum for the development of the Japanese economy. 


The problem of U.S.-Japan economic co-operation is 
receiving attention. The entire program cannot be clarified 
due to many indefinite factors, but new special procurements 
and orders for armaments have made a sporadic appearance. 
American aid to Japan will be by the pay-as-you-go method, 
and actually will involve (a) direct purchase of goods by 
the American forces, (b) payment for labour, (c) procure- 
ments of goods for the Korean war and for the rehabilita- 
tion of Korea, ete. Assistance for the development of 
South-East Asiatic countries will be considered in connection 
with this program. It is natural that orders will be on a 
commercial basis, requiring high quality and low prices. 


However, under the present international economic situation, 
the problem of U.S.-Japan economic co-operation will also 
necessitate a political solution. In this sense, the future 
development of American foreign economic policy will be 
important. 


It is problematical whether new special procurements 
will bring about a favourable turn of the Japanese economy 
on the whole. The effects of the Korean war were different 
according to industries and period. At the beginning, activity 
was witnessed in the non-ferrous metals, pulp, textiles and 
paper industries which later spread to the coal, iron and 
steel industries. New special procurements and orders for 
defence may benefit the armament industries temporarily, 
but a recovery from the present economic recession will only 
be possible through a widening of export markets. As 
regards the economic development of South-East Asiatic 
countries, co-operation between the Japanese and Indian 
iron industries is projected, and actual measures for the 
technological and monetary assistance to the Indian iron 
industry, and imports of iron ore and pig iron by Japan 
are now under investigation. 


Actual economic conditions continue to show a marked 
recession. 


(1) The note issue of the Bank of Japan which maintained 
the level of Y440 billion on the monthly average from the 
beginning of this year declined to Y426.5 billion toward the 
middle of May. This currency contraction was regarded as 
a reflection of business imactivity. 


(2) Bank deposits showed a stagnant development due to 
a contraction of commercial transactions and a gradual de- 
cline of new loans owing to the business recession, current 
deposit in particular declining by Y65 billion during the 
period from the beginning of this year up to the middle 
part of April. Restrictions on loans by financial institu- 
tions affected medium and small enterprises. 


(3) The price level continued to decline. Prices of textiles 
which advanced from the first part of April again declined 
in the middle part of May, and almost all other items such 
as metals, food, chemicals, miscellaneous goods, except fuels 
which advanced due to the raise of electric power rates, 
showed a continued decline. 


(4) According to reports of 540 companies having indi- 
vidually a capital of over Y100 million, profits during the 
half year ending March 31 this year amounted to Y113 bil- 
lion as against Y127 billion in the preceding term. The 
decline of profits was most pronounced in foreign trade and 
textile companies, many of which registered a deficit. As 
regards the iron and steel industry, even through-process 
makers such as Yawata Iron and Steel Co., Fuji Iron and 
Steel Co. and Japan Steel Tube Co. registered a decline of 
profits by 2-8% as compared with the preceding term. Open- 
hearth furnace companies and rolling companies were further 
affected by the decline of iron and steel prices, many com- 
panies reducing dividends. 


(5) Exports continued to decline from the beginning of 
this year affected by the accumulation of pound sterling and 
import restrictions in sterling areas. A decline of exports 
to dollar areas through import restrictions such as the in- 
crease in customs duties on tuna is anticipated. 


The opinion that the economic recession has already 
reached bottom is expressed in some quarters. This opinion 
is based on the theory that a real economic depression can- 
not be anticipated because the worldwide rearmament pro- 
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gram will be realized though gradually and slowly. However, 
it must be remembered that the rearmament program itself 
has caused economic dislocations in many countries. Factors 
peculiar to the Japanese economy have also been pointed 
out, such as the expectation of special procurements and 
new special procurements following US-Japan economic 
co-operation, government disbursements for the strengthen- 
ing of national defence, and expenditure for the development 
of electric power resources. The recent upward tendency in 
stock prices was an indication of the flow of funds into 
the stock market due to the business recession, but the 
buying of shares of heavy industries in expectation of future 
expansion was also responsible for the activity. 


FAR EASTERN 


ECONOMIC REVIEW 


The development of foreign trade is a leading facto 
in evaluating the future economic situation. A rapid ex 
pansion of exports cannot be expected as long as presen 
conditions continue. The government estimate of exports 
in the fiscal year 1962-53 was revised from the origina 
figure of $1,450 million to $1,290 million. The estimate oi 
imports is also under review in consideration of the higl 
import cost of raw materials and the situation of foreigr 
currency holdings. The total amount is expected to be re 
duced to about $1.7 billion. The shrinkage of foreign trade 
is thus larger than expected, and though special procure- 
ments may be expected to some extent, their effects will 
not be decisive. 


JAPANESE ECONOMIC REPORTS 


CONSTRUCTION OF IRON ORE-CARRYING SHIPS 


The Ministry of International Trade and Industry has 
decided upon a plan for construction of some 60 freighiters to 
be used exclusively for hauling back foreign iron ore and 
coal, so as to economize in the freightage of these heavy 
cargoes. Since early last year, the import of iron ore and 
coking coal from China has been suspended, and Japan’s 
steel industry had to depend mostly upon the U.S., Canada, 
and India, for those materials, paying higher freight charges 
than before. The costs of iron and steel manufactured in 
Japan were consequently raised so much as the Japanese 
industrialists found it very hard to compete with foreign 
makers in price. 

The ratio of the freight against the total cost of the 
raw materials of steel products is 50 percent. To cite some 
instances, Japanese steel men are currently paying $11.00 
of freight for every ton of coking coal which they acquire from 
the suppliers on the U.S. Atlantic coast at the price of 
$10.00 f.o.b. per ton. And, some $7.00 are being paid as 
freight for each ton of the Indian coal priced around $6.50 
f.o.b. per ton. Incidentally, the cost of the raw materials 
occupies about 80 percent of the total cost of the product. 
Under the circumstances, to economize in freight means to 
bring down the prices of iron and steel products. 

For the purpose, MITI has come to the conclusion that 
they should have sixty 10,000-ton vessels constructed within 
three years to come. The fund for tie construction of those 
ships, which is estimated at Y60 billion in total, will be 
supplied by the government on the condition that it will 
be refunded in 20 years by the steel makers. When the plan 
has been completed, the Ministry expects, these freighters 
will carry back at least half of the 8,500,000 tons of the 
materials, i.e. 5,500,000 tons of iron ore and 3,000,000 tons 
of coking coal which Japan need in one year. 


FIXING OF NEW GOLD PRICE 


Gold mining companies, the Finance Ministry, the Econo- 
mic Stabilization Board, and the Ministry of International 
Trade & Industry are now trying to find out a point of 
agreement on the ceiling price to be applied exelusively 
for non-monetary gold. The producers wish to have it fixed 
as high as possible, while the Governmental views represented 
by the Finance Ministry are to keep it within a limit justi- 
fiable in the light of the overseas free gold price. Heretofore 
the Government has been buying gold at Y401 per gram 
and releasing it to qualified buyers at Y405 reserving $4 per 
gram as incidentals. The revised Previous Metals Control 
Law, enforced as from July 1, keeps the Governmental buying 
price intact, but enables the producers to buy back the metal 
within a limit of 40 percent of the amount they delivered 
and sell it against an official certificate to the eligible con- 
sumers, such as dentists, machinery makers, and manufac- 


turers of porcelain and other exportable goods, with some 
premium, i.e. at the price of about Y500. In other words, 60 
percent of the gold either newly mined or reclaimed by the 
producers is to bring in the proceeds of Y401 a gram, and the 
remaining 40 percent, Y500. If so, it is practically the same 
as the Governmental buying price being raised to Y440.60 
per gram on an average. This much of the raise could hardly 
offset the entire proportion of the inflated costs, and yet it 
will prove beneficial to the producers now strongly urged 
to step up their production under the five-year plan initiated 
in 1950. The cost at present is estimated at Y640 per gram, 
supposing that they can obtain 7 grams of gold out of 1 
ton of the ore. Consequently, all the gold mines, except 
Konomai in Hokkaido and Mochikoshi in Shidzuoka Prefec- 
ture, are losing money in their mining operation, and have 
barely been able to make ends meet only by refining and 
selling such byproducts as silver, platinum, and other various 
precious or base metals. 

More recently, however, the market price of silver and 
other byproducts has fallen due to the reopening of the free 
market on July 1. Lift of the Governmental control brought 
down the silver price from Y9,700 per 1 kilogram in June 
to Y9,317 at present. At first, the producers demanded that 
the ceiling be fixed around Y600 in view of the actual cost 
of production. The blackmarket price is fluctuating around 
this level. But the Finance Ministry has insisted on the 
price fixed around the recent quotations in Hongkong and 
Macao, i.e. Y500 or thereabouts, and is now understood to 
have persuaded other relevant Governmental quarters and the 
producers. The only difference pending to be straightened 
out between them is where to put the producers’ net income, 
that is to say, how much should be deducted from the above 
price as commission payable to the mint and othar inter- 
mediate agents. Once tihis quotation is settled, the Govern- 
ment is going to release about 620 kilograms of gold during 
the July-September period. That is 67 kilograms more than 
the April-June quarter. The proportion of non-monetary 
gold, at present 40 percent of the total output, may change 
from time to time. 


START CF LOAN TRUST BUSINESS 


A new device is coming out to encourage the people’s 
investment of their savings in the strengthening of Japan’s 


huge industrial pctential. Four trust companies and ten 


trust banks will start selling trust certificates, and those who 


buy them will automatically promote the growth of Japan’s 


industry while earning quite a handsome interest from their 
investment. 


In the loan trust, as the new business is called, the pro- 


spective investors will have only to subscribe to these certi- 
ficates, which can be made as easily as placing money in 


Savings accounts. The fund thus raised by the sponsoring 
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rust companies is to be utilized in long-term loans for the 
ey industries such as shipbuilding, coal mining, iron/steel 
aanufacturing, or electric power generating. Income from 
his will be shared by the original supplier of the fund after 
he deduction of taxes, commission, and other incidental 
xpenses and charges to be reserved by the trust fimms. The 
oan trust certificates assure the subscribers annual yields, 
vhich are better than the time deposits, and are easily 
egotiable like bonds and stocks. As a big advantage to 
nvestors, the certificates could be subscribed with btheir 
lames uninscribed. A new way of investment has thus 
een opened with the view of plowing back idle money 
nto the operation of the key industries. The certificates 
ire of 4 denominations, ie. Y5,000, Y10,000, Y100,000, 
nd 1,000,000, and of 3 kinds of term ie. one 
rear, two years, and five years. Approximate rate of divi- 
lend, so called as the interest is payable to the subscribers 
n the basis of the returns of investment, varies according 
o the length of the term, which is 2.1 sen per diem (7.66% 
.a.) for the one-year certificate, 2.4 sen pd. (8.76% 
.a.) for the two-year certificate, and 2.6 sen p.d. (949% 
».a.) for the five-year certificate. The rates all compare 
avorably with that of time deposits (6% p.a. for one year 
leposit), or that of the debentures issued by the Industrial 
3ank of Japan, for instance, which offers 8.5 percent p.a. for 
he five year debenture. Following the formal O.K. of the 
*‘inance Ministry, the trust banks and trust companies are 
‘eady to sell the certificates for Y6,000,000,000 in total this 


(NDUSTRIAL PRODUCTION FOR MAY 


The mining and manufacturing production index lost two 
yercent in May standing at 175.7 on the basis of 100 for 
1949. Metallics, caramics, machinery, and petroleum products 
showed a sizable month-to-month increase in output, but 
nost of the other products and manufactured goods including 
coal and textile goods declined. Thanks to the abundant 
streamflow, the output of hydraulic power stations went up 
70 3,400 million KWH in total. Including 460 million KWH 
curned out by the thermal stations, the total] figure ran up 
-o 3,860 million KWH exceeding the April level by 2 percent. 
Soal output fell to 3,930,000 tons owing to the weakened 
jemand. 

In the iron/steel line, the production of pig iron was 
raised 3% ito 313,000 tons, which was attributed to the satis- 
factory operation of both blast and electric furnaces. Al- 
though ferro-alloy production was up 23 percent and touched 
the 15,400-ton level, ordinary steel bars amounted barely 
to 386,000 tons, ar 34,000 tons short of the previous record, 
because of lower demand of the consumers. Galvanized iron 
sheet lost 18 percent totaling only 34,335 tons for May. In 
the non-ferrous metal line, aluminum, with its production 
of 3,900 tons, sunpassed its previous high, showing an 11 


- percent gain over the erstwhile top level of 3,500 tons. Other 


non-ferrous metal products accounted for a decline in pro- 
duction ranging between two and three percent, including 
copper (totaling 8,200 tons for the month), and zinc (6,000 
tons). 

Noticeable in the machinery line was the automoti-e 
production. Completely recovering from the aftermath of 
in April, the plants turned out the 
chassis for 2,347 ordinary-sized cars (88% up) and 1,315 
bantam cars (61% up). 

In the chemical line, the output of carbide was raised 
by 9 parcent to 74,300 tons in total, but that of fertilizers 
such as calcium cyanamide and superphosphate of lime fell 
short of their previous record. Caustic soda output, 22,000 
tons, was almost the same as that of a month before. De- 
clining trend prevailing in dyestuff, paint and varnish, 


methanol was not seen in the soap industry, where pro- 
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duction showed an advance of 8 percent because of a sea- 
sonal rise of consumers’ demand. 

In the caramic line, cement makers renewed their pro- 
duction record with the enhanced output of 654,000 tons. 
Sheet glass output of 415,000 cases also was a 10 percent 
gain over April. 

In the textile line, the output of cotton yarn fell about 
10,000 bales short of the official monthly limit (144,000 bales 
or 57,600,000 lbs for the period under review) and that of 
fabric also down to 180 million yds. Rayon and staple fiber 
yarns output amounting to 11,072,000 lbs and 18,941,000 lbs, 
exceeded the previous monthly output by 2 percent and 1 
percent, respectively, but the output of cloth and fabric 
dropped 2 percent and 8 pegcent, totaling 40,500 yds and 
35,900 yds, respectively. Worsted yarns and fabric rose fur- 
ther to 12,100,000 lbs and 11,370 yds. 


ALUMINUM PRICE 


The aluminum smelters, after a series of discussions 
with the makers of rolled aluminum products on the price 
of the metal, have come to reduce the price for the ingot 
which is to -be used for making articles for export. The 
rolling mills have for some time been complaining about the 
high price of aluminum, saying that it is a main cause of 
the recent decrease in the export of the light metal goods 
from Japan. The selling price quoted by the smelters at the 
time of the outset of the Korean war was Y120,000 per kilo- 
ton which advanced rapidly in the following months being 
spurred by the growing demand from munitions industries 
throughout the world. The smelters’ quotation rose to Y210,- 
000 in January last year, and then climbed up to the peak 
of Y235,000 in September. 

Such a boom did not last long. It was interrupted early 
this year and the export began to decline as a result of an 
easy tone in the market abroad. In March, 570 tons of 
ingot was exported, but it dropped to 170 tons in April, 
then slightly recovered to 180 tons in May. Rolled aluminum 
products also declined from 913 tons in March to 615 tons 
in April, and in May the figure was further reduced. In 
the overseas market, the Japanese ingot aluminum is quoted 
at around 35 cent per lb. and rolled products at $800 per ton 
on an average. Rolling mill owners say that the price of 
$800 per ton could barely cover their cost because of the 
high price of the raw material. So, the rolled aluminum 
makers have asked the smelters to reduce the price of the 
ingot. They have come to the understanding that the current 
quotation of Y235,000 par ton will be reduced to around 
Y220,000, if the ingot be used for exportable goods. 


JAPAN’S INTERNATIONAL RECEIPTS AND PAYMENTS 


Japan managed to balance accounts in 1951, says the 
fourth White Paper on the foreign trade, recently compiled 
by the Ministry of International Trade & Industry. In a 
6-chapter report, the Ministry analyzed the vicissitude of 
Japan’s foreign trade, which started on its seemingly rosy 
path in 1951 only to stumble along with many problems 
popping up in succession. 

Exports on FOB basis totaled $1,350 million falling $290 
million short of imports that totaled $1,640 million including 
those financed with U.S. aid funds. Deficits were more than 
offset by the earnings on the invisible account amounting 
to $430 million for the same period. When payments on 
services and goods made available to the U.S. forces are 
added to the spending of its personnel, the special pro- 
curement demands come to $620 million, or nearly four times 
the invisible income from other sources. Had these special 
demands been eliminated, Japan would have suffered a de- 
ficit no less than $200 million in her invisible account, causing 
the shortage of $480 million in the current account as a 
whole. 
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In reality, however, they brought forth an excess receipt 
of $150 million in the current account, which coincided with 
the receipt from unilateral transfers totaling $180 million, 
bringing about the increase in the short-term capital totaling 
$360 million, as follows: 


Balance of International Payments in 1951 


($1,000) 
Exports of Merchandise (FOB) 1,353,968 
Imports of Merchandise (FOB) 1,641,019 
Balance —287,051 
Non-Trade 
Receipts Special Demand... . « 326,998 
Spending of Allied Personnel 294,367 
29,504 
3,751 
Income on Investment 1,053 
Payments Transportation —251,494 
Income on Investment —6,356 
Others eee —b54,416 
—332,230 
Unilateral Transfers 
175,751 
Long-Term Capital 
Private, Japanese —307 
Private, Foreign 24,540 
Government & Banks ...... —2,369 
21,864 
Short-Term Capital 
Government & Banks ...... —364,903 
—355,224 
9,866 


Speaking of visible trade, Japan had a favorable balance 
with sterling or the open account area amounting to $230 
million or $110 milion, respectively, in terms of U.S. dollars, 
which, however, was overly counterbalanced by the adverse 
balance with the dollar area. Depending upon the dollar 
area for 60 percent of its supplies, Japan suffered an excess 
of imports from there amounting to $630 million. Since 
Japan’s exports to the same area accounted only for one- 
fourth of her total exports, her current account with it 
showed a deficit of $100 million, even if the nation had, as 
current income, the invisible receipt in dollars amounting 
to $420 milion. This implied that there was in fact a latent 
dollar shortage, which, had it not been for a windfall of 
special demands and aid remittances totaling $780 million, 
would have come to the fore to trouble the government and 
the public. 


The quarterly change of Japan’s foreign exchange posi- 
tion follows: ($1,000) 


Dollar Pound 0/A $ Total 
End of March, 1951 403,286 43,820 45,734 492,840 
June, 1951 122,200 37,698 484,622 
= September, 1951 . 484,738 113,604 72,699 671,041 
., December, 1951 583,493 211,274 119,795 914,562 
.. March, 1952 642,502 279,070 137,375 1,058,947 
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FAR EASTERN 


Economic Review 


Breakdown of exports and imports bears witness t 
Japan’s time-honoured trade pattern, that is to say, sh 
must export manufactured goods in order to buy food an 
raw materials. During the years 1934-36 industrial pro 
ducts constituted 80.7 percent of her whole exports, wherea: 
in the same period food and raw materials occupied 71. 
percent of her total imports. Last year saw these percentage: 
furthered to 90.2 percent and 86 percent, respectively. 


EXPORTS 
(Value $ Million 
1950 1951 

Value % Value % 

399.3 48.7 595.6 44.1 
Metallics & Products thereof 158.9 19.4 253.7 18." 
70.7 8.6 106.1 
50.5 6.1 67.5 5.1 
32.6 4.0 55.2 4.) 
in 108.3 13.2 276.4 
820.2 100.0 1,354.5 100.¢ 

IMPORTS 
1950 1951 

Value % Value % 

436.6 34.6 503.1 24.€ 
Raw Cotton 277.2 28.6 469.0 22.9 
69.1 6.0 196.7 1.6 
Medical Supplies '.......... 9.6 1.0 36.9 1.8 
Fertilizer Material ........ 31.6 3.2 38.1 1.8 
Er 14.5 1.5 58.1 2.8 
10.3 1.1 48.9 2.4 
12.6 1.3 17.9 9.0 
Petroleum, Heavy Oil, ete. $2.1 3.3 97.3 4.8 
40.2 4.1 78.6 3.8 
6.8 0.7 57.3 2.8 
Oe 122.2 12.9 389.4 19.0 
969.9 100.0 2,046.8 100.0 


In the field of invisible trade, the so-called military pro- 
curement demands brought to Japan a dollar income amount- 
ing to $330 million in 1951, while orders placed with the 
Japanese traders and service agencies during the same period 
came to $270 million and $97 million, respectively. Procure- 
ments varied month to month in category as well as in 
amounts, but the start of the truce talk in June had prac- 
tically nothing to hinder the expansion of order placement, 
and such orders eventually brought in more handsome in- 
come than it was possible in the export of goods to the 
dollar area. 


Aggregate Value of Special Procurement Contracts 
($* Million) 


1950 Jan.-Dec. "52 Monthly ave. 
120.2 269.1 22.5 
fl 62.3 97.6 8.1 
182.5 366.7 30.6 


Judged from the physical volume, Japan’s foreign trade 
was still lagging far behind the recovery which she had 
achieved in the field of mining and manufacturing indus- 
tries. While the manufacturing and mining production index 
stood at 128 against the prewar level of 100, exports re- 
covered to 31 (about 40 when special demands are included) 
and imports at 47 on the same basis. The ratios of exports 
and imports versus national income were also still low last 
year, standing at 11 percent in the former and 16 percent 


at 


in the latter, whereas both of them were around 23 before » 


the war. 


On the other hhand, Japan’s income was heavily drained 
by the expenditure on freight, charterage, and the like, 
which chiefly came from the shortage of shipping bottoms, 
although some definite improvement was made throughout 
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951. Last war deprived Japan of 80 percent of her available 
1erchant marine, and constant efforts were made after the 
essation of hostilities to rebuild her mercantile fleet. The 
lanned shipbuilding sponsored by the Government restored 
vainly coastal or inland sea fleet in its first four projects 
nded 1948, and thereafter it was carried out with a stress 
hifted on to the strengthening of ocean-going boats. Stimu- 
ited by the Korean war boom in the shipping world, the 
einstitution of merchant marine fared satisfactorily with 
he result that the total tonnage of “class” boats rising 
1 percentage from 32 in 1950 to 65 in 1951 against the 
00 of the whole steel vessels not smaller than 100 gross 
ons. Those boats were placed on service to run the re- 
pened international routes hauling back and forth this 
ountry’s exports and imports, and the percentage of the 
argo carried by them rose from 22.7 percent (346 million 
ons) in 1950 to 31.4 percent (789 million tons) in 1951 
gainst the total cargoes going out from and coming in to 
he nation. It was, however, far from comparable to the 
rewar records when Japanese boats were carrying yearly 
8 percent of the imports and 68 percent of the exports. 


Japanese Merchant Marine 


Number Total Tonnage Number Class Boats % 
nd of December, 
994 1,019,000 g. tons 92 539,000 g. tons 32 
nd of December, 
area. 1,019 2,319,000 225 1,502,000 65 


IERCHANT MARINE RESTORATION 


The Transportation Ministry announced recently that 
apan’s mercantile fleet grew, as of May this year, twice 
s large as the size in 1949, when the first postwar ship- 
uilding program was started. The tonnage of those vessels 
otaled 2,640,000 gross tons, which means a recovery up to 
2 percent of the peak level of 6,300,000 gross tons before 
he war. 


In order to restore the large ocean-going vessels, which 
vere mostly lost during war time, construction of large- 
ized freighters and oil-tankers has been greatly encouraged. 
‘oreign ships were bought. Thus, at present, Japan has 
‘O7 vessels of ocean-going ships aggregating 1,844,414 gross 
ons, the breakdown of which follows: 


POSTWAR RAW SILK 
Silk Year 1946-47 1947-48 
Production of 
Machine-reeled ‘Silk  ........ 108,355 112,015 
Hand-reeled Silk  ................ 1,678 6,104 
Export of 
Machine-reeled Silk ............ 62,396 31,949 
Hand-reeled Silk 0 0 
Domestic Consumption _............. 125,922 
Stocks at end of Silk Year ........ 145,631 109,853 
Unit: Bale 
Silk Year = June to May 


Freighter Oil tanker 
Newly built .. 124 vessels 715,261 g.t. 10 vessels 120,648 g.t. 
Remodeled 95 497,905 23 208 268 
Purchased 52 282,267 1 10,544 
273 1,504,854 


Besides there are 17 freighters and 3 oil tankers with 
total tonnage of 170,000 g.t. now under construction to be 
completed within the current fiscal year, and 29 freighters 
with tonnage of 190,000 g.t. and 4 tankers with 50,000 g.t. 
are scheduled to be constructed under the official shipbuilding 
program for the 1952 fiscal year. It is, therefore, expected 
that in a year or two, the total tonnage of ocean-going vessels 
will reach around 2,250,000 gross tons. 


PROCUREMENT ORDERS $634 MILLION IN TWO YEARS 


During the two-year period from the outbreak of the 
Korean war to June 8, this year, dollar earnings of Japan 
from the U.S. forces accumulated to $634 million, i.e. $457 
million from the goods supplied and $177 million from ser- 
vices. The semi-annual analysis of the orders placed is as 
follows: (in $1,000) 


Orders placed Monthly average 
July-Dee.. 1952 216,000 36,000 
Jam-June 8, 1952 89,000 17,000 
634,000 


When classified by goods, sales of transportation vehi- 
cles, such as motor trucks and railroad freight cars, de- 
creased from $43 million for the first 12-month period to 
$27 million for the second year. Particularly, motor trucks 
declined. They accounted only for $320,000 for the second 
year as against some $23,000,000 recorded for the year. 
Textile goods during the second year amounted to $44 million 
as compared with $64 million registered for the first year. 


Procurement orders will decline as the hope of peace 
rises in Korea, but, once peace has been restored there, a 
new demand for the rehabilitation materials will arise in- 
stead. The procurement orders will reach the neighbourhood 
of $220 million in the coming fiscal year. 


SITUATION IN JAPAN 
1948-49 1949-50 1950-51 1951-52 
151,996 145,082 168,189 192,875 
4,744 7,998 17,443 24,226 
3,875 5,454 11,143 15,438 
160,615 158,529 196,725 232,539 
77,087 55,484 78,000.5 51,917.5 
0 0 0 0 
1,999 3,121.5 9,706 14,590 
79,086 58,605.5 87,706.5 66,507.5 
108,751.5 141,237 141,952.5 169,200.5 
87,024.5 45,711 12,777 9,608 
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FAR CASTERM 


Economic Review 


FOREIGN TRADE OF JAPAN 


Exports in April amounted to Y41,310 million and 
imports to Y61,650 million, excess imports reaching Y20,340 
million. In comparison with the previous month, both ex- 
ports and imports showed a decline of Y2,790 million (6.2%) 
and Y7,420 million (10.8%) respectively, the excess of 
rmports being less by Y4,640 million. Exports increased in 
February but declined in March and April, whilst imports 
which increased in February and March turned to decline 
in April. Exports during the first 20 days of May totalled 
Y22,670 million and imports Y37,570 million. When com- 
pared with the corresponding period of the previous month, 
exports registered a decline of Y1,270 million (9.1%) and 
imports of Y710 million (1.8%), the excess of imports in- 
creasing by Y560 million. 


The inactivity in foreign trade has recently been aggra- 
vated and a recovery cannot be expected in the near future. 
Exports certified by banks in April declined by 24.1% 
from $153 million in March to $116 million, and those during 
the first half of May amounted to $43.8 million showing a 
decline of 6.8% compared with the figure of $47 million in 
the same period of the previous month. Imports approved 
during the period from January to March totalled $431 million 
or 57.9% of the foreign exchange budget of $744 million 
and 68.9% of the import program of $626 million. The foreign 
exchange budget for the period from April to September 
amounted to $1,211 million, but actual imports are expected 
to be $800 million. 


According to price indices of export and’ import goods 
(July 1949-June 1950=100), the price index of export goods 
was 137.8 in March and 131.6 in April as against an average 
of 143.8 for the January-March period (monthly average 
for 1951, 165.1), whilst that of import goods was 130.5 
and 126.4 respectively as against an average of 133.4 for 


1951, 136.2). The decline of export goods prices in April 
was thus larger than that of import goods prices. 


Trade by Commodities 

As regards exports in April, iron and steel, cotton 
fabrics, chemical fibre fabrics and copper still constituted 
about half of the total value. In comparison with March, 
these commodities registered a decline which was most 
pronounced in copper and cotton fabrics. Exports of ships, 
silk fabrics, chemicals and pharmaceutical products, cement, 
timber, bicycles and parts, paper, internal combustion en- 
gines and rayon staple showed an advance, whilst those of 
raw silk, cotton yarn, cloth, fish, porcelain and earthen 
ware, textile machines and parts, fish oil, glass and glass 
manufactures, and tea declined. 


Exports 
March April 
Iron & steel (tom) 163,000 154,000 
Cette 76. 65.4 
(million sq. yds) 
Chemical fibre 27.9 27.7 
fabrics ( ) 
Comper 61,000 32,000 


(million sq. yds) 


The same tendency, especially a decline in exports of iron 
and steel and cotton fabrics continued in May. Exports 
certified by banks in April of textiles, iron and steel, non- 
ferrous metals, machinery, ores and products showed a 
deckine which was most pronounced in non-ferrous metals, 
textiles, and iron and steel, especially cotton fabrics and 
rolled steel. During the first half of May, non-ferrous 
metals continued to decline, and chemical fibre goods also 
declined, whilst cotton fabrics, iron and steel goods, and 


the first three months of this year (monthly average for machinery registered some advance. 
Exports 
(in million yen) 

1950 1951 1952 

Average Average Jan.-Mar March April 
% % Average % % % 
879 3.5 1,012 2.5 1,296 3.1 1,515 3.4 938 2.3 
1,174 4.7 1,242 2.0 925 2.2 1,255 2.8 1,114 2.7 
er eee 527 2.1 1,020 2.5 1,756 4.1 1,949 4.4 1,082 2.6 
Chemical fibre yarn ...... 169 0.7 824 2.0 634 1.5 544 1.2 433 
See GROUND - coccvecveces 6,175 24.9 9,528 23.3 8,136 19.2 7,303 16.6 6,890 16.7 
ae —-cccvevecveserees 665 2.7 560 1.4 371 0.9 324 0.7 361 0.9 
Chemical fibre fabrics 1,479 6.0 2,629 6.4 2,415 5.7 2,488 5.7 2,463 6.0 
ee eee ae 726 2.9 996 2.4 861 2.0 1,040 2.4 960 2.3 
Porcelain and earthen ware 587 2.4 1,033 2.5 893 2.1 858 1.9 849 2.1 
Se ” aro 2,208 8.9 6,192 16.1 9,403 22.1 9,932 22.5 9,852 23.8 
SOR savcncesscenenasen 1,201 4.8 907 2.2 2,307 5.4 2,658 1.0 1,433 3.5 
nn! \dveehdbhecethavakeee 785 3.1 474 1.16 183 0.4 238 0.5 1,362 0.3 
Total (incl. others) .... 24,836 . , 100.0 40,945 100.0 42,453 100.0 44,102 100.0 41,315 100.0 

Imports 
(in million yen) 
1950 1941 1952 

Average Average Jan.-Mar. March April 
% % Average % % %. 
2,535 8.7 3,573 5.8 5,447 9.7 9,342 13.5 7,803 12.7 
567 2.0 2,317 3.8 928 1,524 2.2 1,040 1.7 
4,416 15.2 4,691 3,208 5.7 4,663 6.8 7,708 12.5 
aah os 1,382 4.8 2,575 4.2 4,675 8.4 7,355 10.6 1,577 2.6. 
261 0.9 $11 4.5 76 0.1 145 0.2 113 0.2 
718 2.5 1,440 2.4 411 0.7 720 1.0 906 1.5 
ee eed sue 381 1.3 1,335 2.2 146 0.3 186 0.3 337 0.5- 
1,209 4.2 2,354 3.8 1,393 2.5 2,023 2.9 1,636 2.6 
D> SarGbd6hbocsceveebbieces 1,780 6.1 6,316 11.3 4,442 7.9 4,447 6.4 3,771 6.1 
8,326 28.7 14,561 23.7 14,657 26.2 15,371 22.3 12,934 21.0 
dn 423 1.5 1,737 2.8 1,725 3.1 2,369 3.4 1,988 3.2 
318 1.1 1,423 2.3 2,565 4.6 2,833 4.1 3,617 5.9 
ER POO ne 1,902 6.6 3,050 5.0 3,208 5.7 3,668 5.3 4,458 7.2 
Total (incl. others) ........ 29,016 100.0 61,324 100.0 55,898 100.0 69,071 100.0 61,649 100.0 
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As regards imports in April, raw cotton, wheat, rice, 
etroleum and wool were leading items. In comparison with 
he previous month, wheat and petroleum increased, whilst 
aw cotton, wool and tea showed a seasonal decline. Imports 
f sugar which ‘hitherto held an important position declined 
harply. Arrivals of iron ore, crude rubber, barley, 
opra, phosphorite, salt, ships, pulp, timber and hemp also 
eclined (no imports of potassium fertilizer and flax). Im- 
orts of coal, soya beans, hides and skins, chemicals and 
tharmaceutical products, automobiles, animal and vegetable 
ils, and fats registered an advance which was especially 
‘ronounced in ‘hides and skins, soya beans, coal, oils and 
ats. In May, imports of sugar, salt, soya beans, pulp, 
imber, hides and skins showed an advance, whilst cereals, 
extiles and other commodities registered a decline. 
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10.5% and 21.5% respectively. The relative importance of 
these areas also declined, the ratio to total declining from 
52.9% and 23.5% to 52.5% and 20.4%. Receipts from dollar 
areas amounted to $32 million, an increase of 3.7%, the 
ratio to total advancing from 23.7% to 27.2%. 

Import bills totalled $136 million, showing an increase 
of 2.7% compared with the previous month. Payments to 
Sterling areas continued to decline, amounting to $40.2 mil- 
lion, a decline of 2.5%. The ratio to total value declined 
from 31.2% to 29.4%. Payments to open account and dollar 
areas totalled $20.4 million and $75.8 million respectively, 
showing an increase of 27.6% and 0.4% compared with the 
previous month. The ratio of open account areas to total 
imports advanced from 12% to 14.9%, whilst that of dollar 
areas declined slightly from 56.8% to 55.7%. 


Exports Certified by Banks 
(in million dollars) 


1950 1951 
Average Average 
% % 
28.2 43.2 55.1 46.9 
Iron and steel ......... seace Van 12.1 20.2 17.2 
Non-ferrous metals .......... 5.6 8.6 4.5 3.8 
Ores and products 
Others 17.5 26.8 22.3 19.0 
65.3 100.0 117.4 100.0 
Dollar Areas ...cccescecceees 28.6 43.8 26.2 22.3 
Sterling Areas 18.7 28.6 50.9 43.4 
Open account @reasp 18.0 27.6 40.3 34.3 
Imports 
March April 
taw cotton (million Ibs.) .....cccccecececcees 85.8 70.9 
Whemt (OMS) 234,000 
500.0869 600080680000 60060060090 006 150,000 117,000 
*etroleum (kilo litres) 40.5 47,800 
yrude r (,,) 6,100 5,300 
osphorite (,,) 128,000 122,000 


[rade by Destinations 


Export bills amounted to $118 million showing a decline 
of 9.6% compared with the previous month. Sterling and 
ypen account areas which showed an increase in the previous 
nonth again declined to $61.8 million and $24.1 million by 


1952 

Jan.-Mar. March April 
Average % % % 
52.8 40.6 66.5 43.6 47.6 41.0 
32.3 24.8 36.8 24.1 27.9 24.0 
9.1 7.0 9.6 6.3 6.3 5.4 
10.2 7.8 12.6 8.2 9.7 8.4 
5.2 4.0 5.1 3.3 4.5 3.9 
20.7 15.9 22.2 14.5 20.0 17.4 
130.3 100.0 152.8 100.0 116.0 100.0 
28.2 21.6 $2.2 21.1 28.9 24.9 
69.1 53.0 85.9 56.2 65.3 56.3 
33.1 25.4 34.7 22.7 21.8 18.8 


Sterling and open account areas continued to show excess 
receipts though declined markedly, and excess payments to 
dollar areas showed a slight decline. Total excess payments 
increased accordingly from $2.1 million to $18.5 million. The 
decline in exports to and imports from sterling and open 


account areas was more pronounced in May, resulting in a 


shrinkage of the scale of foreign trade on the whole. This 
tendency was clearly indicated in statistics of exports certified 
by banks. Exports certified by banks to all areas declined 
in April and in the first half of May. The ratio of dollar 
areas to total value was 29.0% in the first half of May as 
against 24.9% in April and 21.1% in March (exports in the 
first half of May amounted to $12.7 million). Sterling and 
open account areas accounted for 52.4% and 18.6% in the 
first half of May as against 56.3% and 18.8% in April and 
56.2% and 22.7% in March respectively (exports to sterling 
and open account areas in the’first half of May amounted 
to $22.9 million and $8.5 million respectively). 


IMPORTERS AND EXPORTERS 


ORIENT TRADING CO., LTD. 


Fire Hoses (Linen & Rubber-lined Cotton); Industrial & Agricultural Machines: 


Sewing Machines; Musical Instruments; Optical Instruments; 


Camera & Accessories; Clocks (Standard and Novelty); 
Rubber Goods of All Kinds; Chinawares & Glasswares 


IZUMO BLDG., 8-CHOME GINZA, TOKYO, JAPAN. 


Cable Address: “JORIENT TOKYO” 
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FINANCIAL REPORTS 


HONGKONG EXCHANGE & GOLD 
MARKETS 


Report for the week August 4—9: 


GOLD: High & low for .945 fine tael 

0244—297%, for .99 fine tael in Macao 

1534.—311%. Day-to-day high & low 
in HK: holiday; 3023%,—300%; 301%— 
299% ; 300%4—297%; 3014%4,—2973; 
300%—299%. Opening 302%, closing 
300%. Crossrates US$41.01—40.80; cif 
Macao contracts for total of 12,800 ozs 
40.73—40.68. 


Market was easy on lower TT New 
York and world bullion rates especially 
in Canada where US$33.82 per fine oz 
was reported against US Treasury 
buying price of 35. Bears covered on 
improved world political outlook. In- 
terpretation of world developments 
here is encouraging for peace promoters; 
it appears that Korean settlement is 
imminent and that no further aggres- 
sions in this part of the world can be 
anticipated. Under such circumstances, 
gold hoarding will further decline and 
will in due course lead to disgorging 
thus oversupplying goldsmith and the 
ornamental trade. If tension is re- 
duced, as is now expected, financial 
conditions will return to normal. Local 
stock increased in spite of reduced 
import contracts as export demand was 
slackening. Singapore and Bangkok 
are well supplied with gold and stocks 
are considerable. India does not figure 
much in the HK export of gold though 
some lots are transhipped in Singapore. 
What all controls and _ suppression 
measures never could achieve, the 
decline in the demand consequent on the 
rmproved world position has naturally 
done: the bullion trade, illicit in the 
Far East with the exception of Macao, 
may be reduced to very small propor- 
tions and lose its interest. 


Changeover interest favored sellers 


and totaled $2.33 per 10 taels. Tradings 


totaled 148,800 taels or a daily average 
of 29,760. Positions taken figured at 
96,700 per average day. Cash sales: 
19,390 of which 10,690 officially listed. 
Imports: 26,000 taels, from Macao. No 
arrivals in Macao. Exports: 12,500 
taels of which 7500 to Bangkok, 5000 
to Singapore. 

The Macao incident has been almost 
forgotten; it never threatened to inter- 
fere with the gold trade. Macao will 
i rt as much as Hongkong can 
order, i.e. export to Far Eastern ports. 


US: High & low for US notes $644%— 
635, DD 645—635%, TT 6474%—637. 
Day-to-day high & low of TT: 647%— 
643%; 6434%—640; 641—637; 640%— 
637; 64142—639. (Monday was bank holi- 
day). Sales: TT 1,190,000, DD 230,000, 
use spot 512,000, futures 7% million 

Market was easy and dominated by 
heavy offerings from Japan and Taiwan. 
Rates declined as offtake was not 
equal to heavy supply. Taiwan was in 
need of sterling and other currencies. 
There was also some speculative selling 
as some holders believe that the future 
of free market TT New York is down- 
ward now that gold exports are dwind- 
ling. In the TT sector Bangkok and 
Manila were’ strong. sellers’ but 
met with little demand from gold 
and general importers. In notes the 
sellers came from Japan and Taiwan. 
Interest in the forward market ruled 
in favor of sellers and totaled per 
US1000 HK$4.20. Positions per aver- 
age day totaled US$3% million. In the 
DD sector due to decline in overseas 
Chinese remittances the market was 
quiet. 


SILVER: Easy market, small turn- 
over, little import. Prices per tael of 
.99 fine $5.55—5.53, per dollar coin 
3.55—3.54, per small coins 2.70. Sales: 


WHEELOCK MARDEN & COMPANY, LIMITED 


701-707 Edinburgh House, Hong Kong 


3500 taels, 8000 dollar, 9000 small coins. 


FAR EASTE 


ECONOMIC REVIEW 


BANKNOTES & DD: Banknote rates 

r one foreign currency unit in HK$:— 

ndon 15.89—15.80, Australia 12.40— 
12.32, N. Zealand 13.10—13, South 
Africa 15.70—15.65, India 1.195—1.19. 
Pakistan 1.235—1.23, Malaya 1.825— 
1.824, Canada 6.52—6.49 (considerably 
above the rate for US$), Manila 2.25— 
2.24, Macao 1—.99, Japan per 100 yen 
1.5334—1.52%, Indochina’ .1187—.1165, 
Bangkok .34—.335, Indonesia .26—.25. 

Other banknotes, Asian and Euro- 
pean, are also traded but quotations 
are due to irregular supply not reliable. 
There were some deals in French and 
Swiss francs. The Burma rupee has 
not been quoted for some time now as 
there is no demand here for that cur- 
rency. Ceylon rupee though improving 
from a low in 1951 of .92 to now around 
1.08 is only irregularly traded here but 
TT Colombo is based on the unofficial 
or black market rate of the Indian 
rupee in Ceylon which usually quoted 
10% or more above the Ceylon rupee 
(officially at par). 

DD Singapore quoted $1.868—1.867, 
Manila 2.225—2.22, Bangkok .284—.283, 
Japan per 100 yen $1.52%—1.52, per 
one US$6.36—6.345. Sales: 400,000 
Mal.$, 150,000 pesos, 2% m. baht, 12 
m. yen and US$70,000. 

CHINESE EXCHANGE: Taiwan yuan 
quoted per 100 for notes $25.90-—25.20, 
for DD 27%—26%, and sales were 
resp. 150,000 yuan and 2% m. yuan. 
Gold and US$ transfer with Taipei 
quoted resp. 106 and 103. 

People’s Bank of China yuan per one 
million quoted for notes $193—188, for 
DD Canton 228—226, Amoy 192—191, 
and sales totaled resp. 60 million, 100 m. 
and 150 m. Remittance with Amoy in 
US$ quoted HK$5.58—5.56 per US$, 
and sales were US$5000. HK$ exchange 
with Canton quoted 88 per 100 in Can- 
ton, US$ and gold exchange 
Shanghai quoted resp. 84 and 88, 

Financial conditions in China are im- 
proving and foreign trade is slowly re- 
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turning to more activity. ‘The stability 
of the PBY is admitted by merchants 
and even Taiwan cannot but acknow- 
ledge the fact that prices in China are 
stable and there is no question of 
monetary manipulation such as was 
known in the days of the Nanking 
regime. 


HONGKONG EXCHANGE & GOLD 
MARKETS 


Report for the week 11 August—16 
August :— 


GOLD: High & low for .945 fine tael 
$300}4—298 for .99 fine tael $313-1/8— 
310% in Macao. Day-to-day high & 
low in HK: $300%—299%; 300-1/8— 
299%; 299 %2—298% ; 299 %—298%; 
29942—298%; 299-1/8—298%. . Week’s 
opening 30034, closing 298%. Crossrates 
US$40.95—40.80. Cif Macao contracts 
quoted 40.60 but no deal was put 
through. 

Market was idle here and in Macao, 
undertone easy. Conclusion of the 
Macao incident was believed imminent 
which depressed prices. The Chinese 
authorities were anxious to have the 
affair settled and the Portuguese au- 
thorities which have to accept a good 
deal of the blame for having exag- 
gerated if not actually caused the ex- 
change of fire of the border guards were 
also trying their best to meet Chinese 
requests so that normal commercial 
relations with Macao could be resumed 
as far as China was concerned. Gold 
imports into Macao had been suspended 
for two weeks as bullion circles 
were apprehensive without how- 
ever being able to substantiate their 
fears. Thus gold for export to Macao 
(from where it is smuggled into HK 
for eventual onward transport) has piled 
up in Saigon which is the terminus for 
international carriers as HK refuses to 
permit gold imports even in transit. 
In Saigon the authorities are permitting 
the storage of bullion for a certain 
period of time (which can always be 
extended) until the private transport 
plane from Macao (which is owned by 
the same group of people who mono- 
polise the gold import trade) arrives 
to load the bullion (usually in excess 
of one ton). At present gold in transit 
in Saigon exceeds 150,000 ozs. 

Changeover interest in favor of sellers 
totaled $1.41 per 10 taels. Tradings 
totaled 159,000 taels (26,500 per average 
day) which absorbed an amount of 
about $48 million. Positions taken 
figured at 92,400 per average day. The 
Swatow group was conspicuous as 
sellers. Cash sales: 25,540 taels of 
which 5040 listed in the Exchange and 
20,500 arranged privately (showing the 
loss of revenue which the Exchange 
is now regularly suffering). Imports: 
12,600 taels from Macao and smaller 
lots from Manila as well as private 
imports from Taiwan. Exports: 11,500 
taels of which 6500 to Bangkok, 5000 
to Singapore. Demand abroad is small 
and profit margins on the decline. 

The Gold Exchange was not in a good 
financial position during the recent past. 
Volume of trading is decreasing as 


ulators are tired. New capital for 
playing the gold market is very difficult 
to obtain. Native banks are also in- 
clined to lay off as direct operators. 
There is generally less interest in the 
doings of the gold market and further 
reduction in turnover must be expected. 
SILVER: Market quiet and imports 
very scattered. Prices per .99 fine tael 
$5.58—5.50, dollar coin 3.53—3.52, small 
coins 2.70—2.67. Sales: 3500 taels, 5500 
dollar, 11,000 small coins. 


US$: High & low rates for US notes 
$640%—63434, DD 639%2—635, TT 642— 
637% equiv. to crossrates of US$2.492— 
2.51 (which are below free £ rates in 
other markets). Day-to-day TT rates: 
$6414%—639, 638 
63742, 6389%4—639, 642—639%, 641— 
640%. Sales totaled US$1,829,000, viz. 
in TT US$1,025,000, DD 245,000, notes 
spot 559,000. 

In the futures an amount of US$5% 
m. was turned over. 

Market was undecided, outlook is 
uncertain, depending om overseas ex- 
change markets for guidance. Local 
demand/supply in balance but outside 
influence as exercised by sales from 
Manila etc. is an unknown factor which 
may swing the rate even against the 
prevailing tide. In the notes sector, 
sellers were general merchants, Japan 
and Taiwan while buyers were Chinese 
official agents who had to cover in 
sterling currencies. In TT, general 
merchants were buying and _ did 
exchange operators. The forward mar- 
ket was little patronised; interest per 
US$1000 changeover totaled $0.50 for 
the week, and the position per average 
day amounted to only US$24% m 

BANKNOTES & DD: Banknote rates 
per one unit in HK$:— London 15.85— 
15.80, Sydney 12.34—12.31, N. Zealand 
18, S. Africa 15.67—15.65, India 1.193— 
1.19, Pakistan 1.235—1.233, Malaya 
1.824—1.823, Canada 6.524%2—6.50, 
Manila 2.25—2.16, Macao 1.01—1, Japan 


per 100 yen 1.52%—1.52, Indochina 
1185—.118, Bangkok .345—.342, Indo- 
nesia .25—.24. Rupiah of Indonesia on 


devaluation rumors dropped. 

DD Singapore 1.866—1.864, Manila 
2.185—2.16, Bangkok .277—.275, Tokyo 
per 100 yen 1.53%2—1.53, per USS$6. 35— 
6.31. Sales: 450,000 Mal.$, 210,000 
pesos, 1% m. baht, 80 m. yen, 25,000 
US$. 

CHINESE EXCHANGES: Taiwan 
yuan quoted per 100 for notes $25.80— 
25.20, for DD 27—26%4, and sales were 
resp. 750,000 yuan and 2 m. yuan. Gold 
and US$ transfer with Taipei quoted 
resp. 106 and 108. 

People’s Bank of China yuan, per one 
million, quoted for notes $188—187, DD 
Canton 227—226, Amoy 191, and sales 
totaled resp. 50 m., 60 m. and 75 m. 
yuan. Remittances in US$ for Amoy 
quoted $5.54 per USI, Canton drafts 
in HK$ quoted 88 here for 100 in 
Kwangtung, gold and US$ transfers 
with Shanghai quoted resp. 88 and 84. 

General economic conditions in China 
are difficult to analyse, too little reliable 
information is available, Peking figures 
cannot be trusted and there enter too 
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many emotional factors which tend to 
blur the picture. Private reports speak 
of very poor living conditions and ex- 
treme scarcity of commodities; austerity 
in an already poor country makes life 
very trying. 


HONGKONG COMPANY 
INCORPORATIONS 


The following new private companies were 
incorporated in Hong Kong during the week 
ended August 9, 1952:— 

MOH HENG COMPANY, LIMITED—Im- 
porters, exporters and general traders; Nominal 
Capital, HK$2,000,000; Registered Office, 116 
Sze Hoi Building, Queen’s Road Central, Vic- 
toria, Hong Kong; Subscribers—Wange Chein 


Yu, 26 Blue Pool Road, Hong Kong, Mer- 
chant; King Shei Yu, 111 Leighton Hill Road, 
srd floor, Hong Kong, Merchant. 

YULEY & COMPANY, LIMITED—Importers, 
exporters and general traders; Nominal Capi- 
tal, HK$100,000; Registered Office, 20 Stanley 
Street, 2nd floor, Victoria, Hong Kong; Sub- 
scribers—Leung Yu Yuen, 7 Tai Hang Road, 
Ist floor, Hong Kong, Merchant; Ellen Tong, 
7 Tai Hang Road, ist floor, Hone Kong, Married 
Woman. 

WING WO COMPANY, LIMITED—Importers 
of meat, live cattle, and other livestock; No- 
minal Capital, H'K$1,000,000: Registered Office, 
40 Lower Lascar Row, Ground Floor, Vic 
toria, Hong Kong; Subscribers—Li Che Kong, 


37 Yik Yam Street, 2nd floor, Hong Kong, 
Merchant; Li Sze Leung, 37 Yik Yam Street, 
3rd floor, Hone Kong, Merchant. 

KIU KWONG PRINTING COMPANY, LIMIT- 
ED—Printers, stationers, lithorraphers,.  etc.; 
Nominal Capital, HK$200,000; Registered Office, 
128 Connaught Road Central, 3rd floor, Vic- 
toria, Hong Kong; Subscribers—Tan Khuat 
Siong, 171 Argyle Street, ground floor, Kow- 
loon, Banker; Huang Chun-sin, 97 Leighton 
Hill Road, 2nd floor, Hongkong, Merchant. 


HONGKONG SHARE MARKET 


Last week’s closing rates :— 


H.K. Govt, Loans 
4% Loan, 96 nom. 
3%4% Loan (1934 & 1940), 
3%% Loan (1948), 91 nom. 


Banks 


H.K. & S. Bank, 1415 b; 1425 s; 1415 sa. 
H.K. & S. Bank (Lon Reg), £81% nom. 
Chartered Bank, £9-9/16 nom. 

Mercantile Bank A. & B., £19% nom. 
Bank of Fast Asia, 142 nom. 


914%, nom. 


Insurances 
Canton Ins., 210 nom. 
Union Ins., 747% b; 750 s; 750 sa. 
China Underwriters, 5.40 nom. 
H.K. Fire Ins., 135 sa. 

Shipping 


Douglases, 158 nom. 

Indo Chinas (Pref), 10.10 nom. 
“Indo Chinas (Def.), 48.60 nom. 
Shells (Bearer), 83/9 nom. 

U. Waterboats, 11% nom. 

U. Waterboats (Bonus), 10.70 nom. 
Asia Nav., 1.55 b 


Docks, Wharves, Godowns, 
H.K. & K. Wharves, 87% b. 
North Point Wharves, 5.90 b; 6 sa. 
Sh. Hongkew Wharves, 2.05 b 
H.K. Docks, 18.40 b. 
China Providents, 12% b; 
S’hai Dockyards, 1.70 b. 
Wheelocks, 42% b; 43 s. 


Mining 
Raub Mines, 5.35 nom. 
H.K. Mines, 4c nom. 


Lands, Hotels and Bldgs. 
H. & S. Hotels, 6.45 s. 
H.K. Lands (Old), 45% b; 46% 
H.K. Lands (Bonus & 1952 tel 43% b. 
44% 
S’hai Lands, 1.35 b; 1.40 sa. 
Humphreys, 11.80 b; 12 s. 
H.K. Realties, 2.10 b. 
Chinese Hetates, 126 nom. 


Etc. 


12.60 sa. 
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Public Utilities 
H.K. Tramways, 18.90 b; 19 s; 18.80/.90 sa. 
Peak Trams (F. Pd.), 26 b 
Peak Trams (P. Pd.), 13 b. 
Star Ferries, 103 b; 103 sa. 
China Lights (Fully Paid), 8.65 b; 8% 8s; 
8.70 sa. 
China Lights (Partly Paid), 5.85 b; 
5.80/.90/.85/.90 sa. 
H.K. Electrics, 22.30 b; 22.40 s; 22.30 sa. 
Macao Electrics, 10% 5. 
Sandakan Lights, 7%, nom. 


Telephones, 17.30 b; 17% 8s; 17.40 sa. 
Shanghai Gas, 1% nom. 

Industrials 
Cald. Mace. (Ord.), 20.80 nom. 


Cements, 17.40 b; 17% s; 17.40 sa. 
H.K. Ropes, 19 b; 19.40 s; 19 Sa. 


Stores 
Dairy Farms, 18.60 b; 18.80 s; 18.60/.70 sa. 
Watsons, 26.80 b; 26.90 s; 26 .80/27.10/26.90 


sa. 
L. Crawfords, 24 b. 
L. Crawfords (Rights), 9 b. 
Sinceres, 3 nom. 
China Emporium, 9.20 nom. 
Sun Co., Ltd., 1.85 nom. 
Kwong Sang Hong, 122 nom, 
Wing On (HK), 56% nom. 


Miscellaneous 
China Entertainments, 17 nom. 


International Films, 78c nom. 

H.K. Constructions (Fully Pd.), 2.70 nom. 
H.K. Constructions (Partly Pd.), 2.20 nom. 
Vibro Pilings, 9 nom. 

Marsman, Investments, 6/- nom, 

Marsman (HK), 47%c nom. 

S’hai Loan, 1.15 nom. 

Yangtsze Finance, 5.10 s. 


Cottons 
Ewos, 2% b. 

Rubber Companies 
Anglo-Dutch, 1.40 nom. 
Anglo-Java, 50c nom. 

Ayer Tawah, 3.20 b. 

Bute Plantation, 2.05 nont. 
Consolidated Rubber, 2.90 b. 
Dominion Rubber, 2.40 nom. 
Java-Consolidated, 40c nom. 

Kota Bahroe, 3.10 nom, 

Kroewoek Java, 50c nom. 
Langkat, 55c nom. 

Rubber Trust, 2.475 b; 2% sa. 
Shanghai Kedah, 5.70 nom. 
Shanghai Kelantan, 90c s. 
Shanghai Pahang, 1.10 nom. 
Shanghai Sumatra, 4 nom. 

Sua Manggis, nom. 

Sungala, 2.30 nom. 

Sungei Duri, 3.70 nom, 

Tanah Merah, Ex. Div., 95c nonf. 
Ziangbe Rubber, 24% nom. 

Spot Rubber, S'pore Str., 86%c nom. 


FAR EASTERN 


Economic Review 


SINGAPORE SHARE MARKET 


In the four business days left to Malayan 
markets by the Bank Holidays turnover was 
small and scant attention was paid to aught 
but the plummeting Tin price. Emphasis was 
on Tin shares although the Industrial section 
ruled quietly steady, with several useful lines 
changing hands. Little interest was shown in 
Rubbers and buyers absented themselves from 
the Loan market. 

With the ‘end in sight of purchasing by the 
British Government to fill Mr. Churchill's con- 
tract and with guaranteed supplies available 
for American consumers at 121% cents U.S. 
per Ib. a unique opportunity was afforded to 
commodity bears of which full advantage was 
taken and in New York December Tin futures 
were booked as low as 114 U.S. cents. In the 
Singapore Tin market the range was less with 
the lowest market for the week at $463% 
on Thursday against $483 on the previous Fri- 
day. We regret that we were in error in 
stating last week that the Singapore equivalent 
of 121%, U.S. cents per lb. New York was 
$465, in fact the correct figure was $481% per 
picul. However the events of this week have 
lent almost oracular significance to our mistake. 

In a featureless Industrial section there was 
support for Fraser & Neave, Robinson and 
Hammer but Wearne Brothers and Henry 
Waugh revealed further weakness. 
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Petaling maintained its place among Dollar 
Tins as the stock which imtmediately reflects 
market sentiment and fell to $5.95 ex div. 
momentarily on Thursday, at which point strong 
buyers came in and on Friday $6.10 was done. 
Kuchai held firm against a general declining 
trend on the large output of 2,140 piculs for 
July against 205 piculs, 741 piculs and 610 
piculs in preceding months. Austral Amalga- 
mated and Rawang Tinfields proved most volatile 
among Australian Tins, shedding 1/4% and 
1/1% respectively on Thursday, recovering 6d. 
and 9d. of this on Friday. Loqal operators 
did not respond to cheaper London offers of 
Sterling Tins, in fact for some time past this 
section has fallen into utter neglect. 

A few deals were negotiated in Rubbers offered 
from outside Malaya when it was found that 
listed prices, largely based on last business, 
are apt to be misleadingly high when it comes 
to placing shares in quantity. 

Raub Gold rose to $3.15 in apparent anti- 
cipation of a circular to shareholders which we 
summarize below. After publication business 
was done down to $2.85. 

Prospective investors in Local Loans showed 
little interest in current offerings, having ap- 
parently adopted a waiting policy while interest 
rates are in a state of flux. And while on this 
subject it is interesting to record that of the 
Federation 1951 Loan issue of 3%% at 98 only 
$14,800,000 had been subscribed up to 31/12/51 
out of $32 million offered and although the 
Loan is still open, it is extremely unlikely 
that the December total has been increased. 

Sir Arthur Fadden’s Australian Commonwealth 
Budget, presented this week, contained no sur- 
prises nor any real alleviation of exactions on 
Companies. Nevertheless Malayan investors are 
again showing interest in Australian stocks en- 
couraged a little by the change of heart on the 
part of the Commonwealth Exchange Control 
authority which has permitted several small 
amounts of Capital to be remitted back to 
Malayan investors who showed reasons for with- 
drawing these funds. But surely such petty 
curbs are unnecessary within the sterling area 
and without appreciable loss in London balances 
Sir Arthur might do much to restore lost confi- 
dence by exempting all remittances of under 
£10,000 to non-residents fromt surveillance by 
the Control. 

Business Done. 5th—8th August. 

Industrials. Fraser & Neave Ord. $3.75, Gam- 
mon $2.55 Hammer $2.15, Robinson Ord. $3.45, 
Straits Trading $19.50, Henry Waugh $2.00, 
Wearne $2.10 and $2.12%. 

Tins. Klang River $2.50, Kuchai $3.45, Petal- 
ing $6.474%4 cum div. to $5.95 to $6.10 ex div., 
Sungei Way $3.90 to $4.00, Taiping Consolidated 
$1.82% to $1.80. 

Austral Amalgamated 16/1% to 14/9, Larut 
15/9 to 15/-, Rawang Tinfield 10/10% to 9/9 to 
tha Renong Consolidated 20/9 c.d., Jantar 
9/-. 

Gold. Raub $3.15 to $2.85, Western Holdings 


Notes £106. 

Rubber. Anglo Dutch Plantations 4/11, Ayer 
Panas $1.04%, Batu Lintang $1.37%, Bukit 
Kepong $1.00, Mandai Tekong $1.15, Pajam 
$1.07%. 

Overseas Investments. Britain. G.E.C. 
86/7. 


Australia. Associated Paper & Pulp 25/4, 
Container ‘‘Rights’’ 2/6, Electrolytic Zinc 29/8 
to 29/6%, all Australian currency. 

KLANG RIVER TIN DREDGING COMPANY 
LIMITED. The Company’s dredge lost a total 
of 2 months running time in the financial 
year to 31/3/52, while boilers were converted 
to oil fuel and ladder and bucket band were 
renewed. Profit for period was $447,876 (56%) 
against which final dividend recommendation will 
make a total of 35% for the year. Net liquid 
assets at 31/3/52 work out at $402,223 or 50.3 
cents per share while Stores at $234,421, ac- 
count for a further 29.3 cents per share. 

RAUB AUSTRALIAN GOLD MINING COM- 
PANY LIMITED. Directors obviously take a 
much more optimistic view than they did in 
March when fears were expressed that the 
mine might have to close and in their August 
circular make the following points :— 

It is now stated that the Board expects to 
be able to complete its rehabilitation programme 
within the company’s own resources. 

In five periods of 4 weeks each since the 
last circular, fine gold production has averaged 
over 1,200 ounces per period. 

War Damage Award with certain exceptions 
is considered reasonable and in respect of certain 
major items an appeal has been lodged. Pend- 
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HONGKONG COMMODITY MARKETS 


Hongkong merchants are relieved to 
that the control measures intro- 
duced by the Indonesian Govt will not 
bear hardly upon them. Most of the 
commodities regarded as “essential’’ 
under the new regulations and allowed 
to be imported under the first category, 
such as cotton textiles, China produce, 
paper, pharmaceuticals, building ma- 
terials, fertilisers, dyes, etc., are those 
usually procured by Indonesian mer- 
chants in HK. 

China Trade—A _ reorganisation of 
trading organisations in Peking and 
Tientsin has taken place, which is re- 
garded as indicating a desire to stimu- 
late foreign trade. The encouragement 
given to trading’ by barter js now 
well-known, and dealings by the main- 
land authorities through HK exporters 
are anticipated. 


Survey of HK Markets for week Aug. 

11 to 16, 1952 

Following the briskness shown during 
the two previous weeks, the local com- 
modity markets relapsed into dullness 
last week. In the Cotton Yarn market 
few buyers were in evidence and mer- 
cantile circles at first were doubtful 
about the effect that the recently im- 
posed controls by the Indonesian Govt 
in regard to allocations of foreign ex- 
change for import purposes would have 
on the local market, as Indonesia is an 
important purchaser of  locally-made 
yarns. Cotton Piecegoods were dull at 
first, but woke up when Thai buyers 
entered the market. No great improve- 
ment was noticeable in the Metals 
market; Macao dealers were cautious, 
awaiting settlement of the recent border 
incident; Thai traders put in an ap- 
pearance, but transactions were limited. 
Traders from the mainland and Taiwan 
were purchasing Industrial Chemicals, 
but only to a limited extent. Alloca- 
tions of foreign exchange are expected 
to be made shortly in Tientsin for the 
importation of a large quantity of in- 
dustrial chemicals. With the exception 
of a few transactions by Indonesian and 
Thai dealers, the Paper market was 
dull. The Cement market was adverse- 
ly affected by sales of Japanese cement 
at low rates. In the case of China 
Produce, fresh supplies continue to 
arrive in a steady stream from the 
mainland as well as Taiwan. A desire 
on the part of the mainland authori- 
ties to stimulate trade with HK is be- 
coming more evident. Exporters to 
Europe were in the market for woodoil 
and aniseed oil; dealers from Thailand, 
Indonesia, Japan, Singapore and Penang 
were active. 


ing hearing of appeal, and without prejudicing 
this, a payment of 30% of the award has been 
authorised. 

Permission has been granted to sell half the 
Gold production for U.S. Dollars without the 
intervention of the Bank of Enmgland. This 
privilege, while helpful, is not expected to pro- 
vide any large benefit. The other half of the 
gold production is available for sale on the 
free market in Malaya. 

Scheelite is now being recovered and tests 
have shown that economical production can be 
effected without heavy additional expenditure, 
although further equipment will be necessary 
before production reaches significant proportions. 


Shipments of staple products received 
from the mainland and Taiwan in- 
cluded the following: Woodoil 30 tons, 
Cassia Oil 1 drum, Citronella Oil 95 
drums, Cassia Lignea (West River) 
449 bales, Feathers 52 bales, Coir Fibre 
82 bags, Camphor Powder 100 cases, 
Camphor Tablets 30 cases, Egg Powder 
83 cases, Gallnuts 307 bags, Rice Bran 
7980 bags, Rosin 1777 cases, Raw Silk 
45 bales, Sesamum, unhulled 2114 bags, 
Turpentine 20 drums, Tea 1820 cases. 
HK Commodity Prices Aug. 11-16 1952 

(Spot sales unless otherwise stated) 

(One picul—133.33 lbs.) 

Cotton Yarn—HK 10's $1240 per bale; 20’s 


$1560; 32’s $1800 per bale. Italian 20’s $1315 
& $1350 per bale; 32's $1820. Indian 16's $1140 


& $1160 per bale; 26’s $1500 per bale. Egyptian 
20's $1340 per bale. 
Cotton Piecegoods—Grey Sheeting, Japanese 


$51.80/$52.50 per bolt. White Sheeting, Japan 
$62.30 & $63.50 per bolt. 
Metals—Galvd. Iron Sheets G26 71 cents per 


lb; Japan G31 3’x7’ $7.50 per sheet. Mild 
Steel Plates 4'x8’ 1/16"" $90 _per picul 
(sellers), $80 (sellers), $70 per 
picul (sellers). Mild Steel Round Bars Japan 


18’x22’ 1%” $43 per picul; Europe 40’ \” 
$58 per picul, 3%”" $55, %” to 1°’ $46 per picul; 
HK make %%”’ $44 per picul. Wire Nails, kegs 
G15 1” $50 per picul, G13 14%”’ $48, G5 6” $60 
per picul; Europe under 1” G18 %’’ $69 per 
picul. Galvd. Iron Wire G18 $60 per picul. 
Aluminium Sheets standard qual Japan 3’x6’ 
G20 $3.40 per lb. Zinc Sheets, Europe 3’x8’ 
G5 $190 per picul. Stainless Steel Sheeta, 
Japan 2’x4’ G24 $7.50 per lb. Wire Steel 
Ropes, Gt Britain 2’ $2.10 per Ib. Tin 
Tagger, British 175 pes. 112 lbs $210 per case. 
Electrolytic Tinplate Waste 3’-10" 200 
lbs $140. Misprint Tinplate Waste, Waste, USA 
18’’x24” coked 200 lbs $190. 
Industrial Chemicals—Citric Acid, gran, Bri- 
tish 1 cwt drum $1.50 per lb. Bicarbonate of 
Soda, refined, British 100 ke bag $44. Paraffin 
Oil, White USA $300 per 51 gall drum. Paraf- 
fin Wax 143°-150° amp 90-94 lbs. paper carton 
$93 per picul. Petrolatum, Amber, Holland 60 
cents per lb. Rongalite C, Holland 97 cents 
per lb. Rubber Accelerators M, Japan $4.40 


per lb. Sodium Nitrate, British 448 Ib drum 
ng ae ton. Titanium Dioxide, France $1.90 
per lb 


Paper—MG Cap 17% Ibs, white $12.30 per 
ream, coloured $14.20. MG Sulphite 47 Ibs 
brown $37 per ream, white $35, 40 lbs white 
$34. MG Pure Sulphite 30° x 40°’ $17 per ream. 
Strawboard, Yellow, Holland 8 oz 26” x 31” $525 
per ton, 10-12 oz $535, 14-16 oz $500; Japan & oz 
26” x 31” $515. Flint Paper, coloured 20’’x30” $33 


\ OPO PB 


NOTICE 


- 


THE “STAR” FERRY COMPANY, 
LIMITED 


Notice to Shareholders 


Notice is hereby given that an 
Interim Dividend in respect of the 
current year of $3.50 per Share, 
free of Tax, has been declared 
and will be payable on and after 
lst September, 1952. 

Notice is also given that the 
Transfer Books and Register of 
Members of the Company will be 
closed from 19th August, 1952 to 
lst September, 1952, both days in- 
clusive. 


By Order of the Board of Directors, 
G. B. S. THOMSON, 
Secretary. 
Hongkong, 28th July, 1952. 
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per reanmt. Prime Glascine 26 lbs 30'’x40” colour- 
, Germany $37 per ream. Aluminium Foil 
4.5”°x6.75"" Germany $3.40 per lb. Cellophane 
36"°x39"" Czech $64 per ream, Belgium $67 per 
ream. Newsprint in reel 52 gr 43’ Sweden 
43 cents per lb. Newsprint in reant 650 Ibs 
$1""x43”" $22.50 per ream, 38 lbs $21, Japan 
50 lbs $19 per ream. Newsprint, thin, in ream 
25 lbs 22%"’x51’’ $16 per ream. Bond Paper, 
watermarked, 22x34" 32 lbs white $25 per 
ream; unwatermarked $24.50 per ream. Mani- 
‘fold 22’°x34"" 16 lbs Sweden white $17 per 
ream, Norway $16.70, France $15.80. Wood- 
free Printing 65-70 Ibs 78 cents per lb. 
Cement—Emerald Brand (Green Island) $9.80 
per 112 lb bag (official price $9.30). Emeral- 
crete Rapid Hardening (Gr. Is.) $11.20 per 
112 lb bag (nom). (off. price $10.30). Snow- 
crete (Gr. Is.) $20 per 1 cwt bag (nom) (off. 
price $19 per bag). Danish white cement $19 
per 1 cwt. Japanese cement $7.70 per 100 
Ibs bag; $8.50 per 1 cwt bag. 
Oils: Woodoil 


China Produce—Vexetable 
in bulk $229/$230 per picul, in 


(Tung Oil) 
drums $240 per picul, oc & f Europe £250 per 
ton. Aniseed Oil 15 deg $835/$840 per picul. 
Cassia Oil 80-85% ca $1850 per picul (nonfinal), 
export qual $1920 per picul fob (nom). Lin- 
seed Oil $173 per picul (nom). Rapeseed Oil 
$130 (mom). Teaseed Oil 2% ffa $152 (nom), 
European buying offer £171 per tone & f. Other 
products: Aniseed Star, Honan Ist qual $255 
per picul, Nanning list qual $265. Cassia Lignea 
1 cwt bale ist qual $72 per picul fob (nom). 
Cassia Scraped, Honan $88 per picul (nom). 
Camphor Tablets % oz $3.50 per lb. Lacquer, 
Crude, Hupeh ist qual $700 per picul 
Albumen, Dried $5.30 per lb. (nom). 
Dried $3.80 per lb (nom). Castor Seed $65 
per picul. Coir Fibre $172 per picul. 
thers, Duck 85% $700 per picul. Gallnut, 
Hankow 2nd qual $61.50 per picul. Garlic, 
Kumshan toasted $94.50 per picul, Taiwan Ist 
qual $63.70, Kwangtung $70. Gypsum $20 per 
picul. Rice Bran, Changsha $22.90, Changteh 
$19.60 per picul. Wheat Bran, Hankow $19.30 


per pi Menthol Crystals $48 per Ib 
(sellers). Peppermint Oi] $28.50 per db. 
(sellers). Rosin, East River N grade $103, 
M grade $93, Mixed grade list qual $88 per 
quintal. Raw Silk, Canton 20/22 $3200 per picul. 


Sesamum, Unhulled, Hankow white $68.50 per 
‘picul. Mustard Seed $58 per picul. Hops $75 
Per picul. Galangal $37 per picul. Teaseed 
Cake, West River $15.70 per picul. Taleum 
$16 per picul. Tea: Green 2nd qual $380 per 
picul, lst qual $420 (nom); BOP Ist qual $380 
(nont); OP $410 per picul (nom); Paochung 
lst qual $390 per picul (nom). Beans: Large 
Green, Kaifeng $48.70 per picul: Broad, Chang- 
teh small $23.35 per picwl; Black, Shanghai 
$69 per picul; String (new) $34.80 per picul. 


MERCHANDISE OF CHINESE 
ORIGIN IN PERSONAL 
LUGGAGE TO USA 


The United States Consulate General 
in HK has received from the US 
Treasury the following clarification of 
the question of importing into the US 
merchandise of Chinese origin conveyed 
in personal luggage: 

‘‘Merchandise of Chinese origin brought into 
the United States in passenger’s baggage or 
otherwise is subject to the Foreign Assets Con- 
trol Regulations and cannot, in general, be 
admitted without a specific Treasury License. 
While the Bureau of Customs has authority to 
refrain from demanding a Treasury license in 
connection with passenger’s baggage if, in the 
Customs officer’s judgement demanding such a 
license would cause an undue burden upon the 
passenger or excessive administrative incon- 
venience, no assurance can be given in any 


- pharmaceuticals ; 


particular case that Customs will exercise this 
authority. Furthermore, the Bureau of Customs 
does not normally exercise this’ authority in 
regard to unaccompanied passenger's baggage 
containing merchandise of Chinese origin or 
where such goods of substantial value are in- 


volved, except in the case of household effects 
and personal possessions of refugees from 
China.” 


INDONESIAN IMPORT 
INDUCEMENT REGULATIONS 


Regulations have been introduced by 
the Indonesian Ministry of Economic 
Affairs under which goods imported 
into the country from abroad _ are 
divided into four categories. The first 
three categories cover goods that may 
be imported freely. The regulations 
are known as the new  Inducement 
Regulations and under them 229 kinds 
of goods are classified as essential and 
may be imported into Indonesia on the 
usual exchange rate without being 


subject to the payment of ‘“‘induce- 
ment”. 

Category A comprises 24 kinds of textile 
goods, including’ shirtings, drill, imitation 


voiles, and cambrics; yarns, foodstuffs, including 
salted fish,, sardines, and evaporated milk; 
sundries, including glassware, toothbrushes, 
razors, flashlights, orockeries, and utensils; 
building materials, including nails, glass, and 
roofings; printing necessities, including office 
equipment, stationery, and papers; raw ma- 
terials, including fertilisers, and staple fibres; 
laboratory equipment; railway 
equipment ; agricultural equipment;  electro- 
technocal equipment; textile machineries; and 
chemicals, including caustic soda, dyes, and 
potash. 

Under Category B, the import thereof into 
Indonesia must carry with it the payment of 
100% inducement, that is, if the importer pays 
approximately two rupiahs for HK$l1 in opening 
letters of credit for goods under Category A, 
he will have to pay about four rupiahs to HK$1 
in having letters of credit opened for goods 
under Category B. Goods in this Category B 
are of 72 kinds, and include pots, bottles, various 
textile goods, sunglasses, palmbeach, shoes and 
other leather materials, photo materials and 
cinema films. 


Category C covers 9 kinds of goods. For 
opening letters of credit for goods of this cate- 
gory, 200% inducement must be paid, that is, 
the importer now will have to pay to the 
bank six rupiahs to HK $1. Goods classified 
into this category include radios, gramophones, 
sharkskins, shoepolish, and toys. 


For Category D, no foreign exchange is now 
to be given. 


JAPAN-INDONESIA TRADE 
ARRANGEMENTS 


In order to further trade and com- 
merce between the two countries, the 
Japanese Govt has entered upon an 
agreement with the Republic of Indo- 
nesia, which was signed on August 7. 

The Indonesian Govt has also in ad- 
dition given permission for Japanese 
buying agents to enter the country for 
business purposes, for Japanese vessels 
to receive blanket clearance, for com- 
mercial communications facilities to be 
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improved, and for the introduction of 
a system of commercial arbitration. 

A separate arrangement has _ also 
been made between the two countries 
for the barter of 150,000 tons of scrap 
iron and 5000 tons of steel products. 

The text of the trade agreement 
follows: 


The Government of Japan and the Govern- 
ment of the Republic of Indonesia, desiring to 
promote trade and commerce between Japan 
and Indonesia, have agreed to the following 
effect : 

Article 1—Both Parties will take all appro- 
priate measures to promote trade between the 
two countries. 

Article 2—Both Parties have agreed to adopt 
Schedules on an annual basis, covering all trans- 
actions except as otherwise provided, re ating 
to the trade between Japan and Indonesia in 
respect of which contracts are expected during 
the effective period of such-Schedules. 

Both Parties agreed to issue licpnses neces- 
sary for the imfportation from and the exporta- 
tion to Japan and for the importation from 
and the exportation to Indonesia at least up 
to the amounts of the commodities set forth 
in the Schedules, it being understood that 
the Schedules adopted are not restrictive and may 
be enlarged by mutual agreement. 

The practical execution of this Agreement 
will be laid down in the Protocol to which 
such letters are attached as may be deemed 
necessary and which constitutes an integral part 
of this Agreement. 

Article 3—The trade shall be subject to the 
general import and export regulations and other 
regulations in force and effect from time to time 
in each country. 

Article 4—All trade, except as otherwise 
provided, shall be conducted in accordance with 
the terms and provisions of the Paymrents Agree- 
ment between Japan and Indonesia, which will 
come into force simultaneously. 

Article 5—In order to promote international 
trade, both Parties will take all appropriate 
en to facilitate trade on a multilateral 

is. 

Article 6—Both Parties wilk nominate a 
Joint Commission, the purpose of which shall 
be to survey the execution of this Agreement 
and generally to further trade and commerce 
between the two countries. 

The Joint Commission will meet on request 
of either of the two Parties. 

Article 7—This Agreement mtay be revised at 
any time by mutual consent of the Parties. 

Article 8—This Agreement shall remain in 
force for a period of one year. In case neither 
of the Parties shall have given notice 3 months 
before the expiration of the said period of its 
intention to terminate the Agreement, it will 
by tacit understanding be prolonged each time 
for another period of one year. 

Article 9—The provisions set forth above shall 
come into force on the date of signing and shall 
be applied retroactively from July 1, 1952. 


INDONESIAN EXPORT 
DUTIES 


The Indonesian Ministry for Economic 
Affairs stated in an announcement that 
effective from August Ist up to Decem- 
ber 1st, 1952, the additional export 
duty on “Hevea” rubber-sheets has been 
decreased from 25% to 10%, and so has 
the additional export. duty for Palm-oil 
and Palm-seeds from 15% to 5% and for 
Copra from 25% to 15%. 


Published and edited by ERIC E. HALPERN for and on behalf of The Far Eastern Economic Review 
Ltd., at 322, Queen’s Building, Victoria, Hongkong.—Telephone: 32429. Cables: Ficom. 


The Far Eastern Economic Review is published weekly and printed in Hongkong by the Graphic Press Ltd. 


Annual subscription rate: 


Price per single copy: $1.60 


$80. Overseas $93 or £5.15 - or US$16.- 


| 

* 

* 

¥ 
¥ 

¥ 

* 

4 

3 

= 

> 


_ August 21, 1952 


FAR EASTERN. ECONOMIC REVIEW 


No. 8 


ESTABLISHED 


1841 


GILMAN € COMPANY LTD. 


@ MERCHANTS 
@ SHIPPING AND INSURANCE 
@ LLOYDS AGENTS | 


HEAD OFFICE: 4A DES VOEUX ROAD, CENTRAL, WONG KONG. CABLES: GILMAN HONG KONG. | 


HONGKONG TRANSPORTATION CO., LTD. 


MARINA HOUSE, HONGKONG. 


MOLASSES INSTALLATION CABLES: RANCO 
SHAN TSENG oe 


IMPORTERS EXPORTERS OF MOLASSES IN BULK 


* 

* 

SHIPYARD * 
* 

* 

* 

* 


NGAU CHI WAN 


TUG and LIGHTER OWNERS + OCEAN TOWING 


BUILDERS OF STEEL BARGES FOR ALL 
PURPOSES PIPELINES’ ETC. 


REPAIRS. 


OFFICES AND AGENTS: SINGAPORE «+ BANGKOK «# TOKYO 


KIAN GWAN CO. (CHINA) LTD. 


HONG KONG & SHANGHAI! BANK BUILDING 


HONG KONG. 
Cable-address: JAVASUGAR or KIANGWAN Telephones : 
IMPORTERS, EXPORTERS, MANUFACTURERS’ REPRESENTATIVES :— 
IMPORTS EXPORTS BRANCHES 


Sugar 


4 
21817, 27466, 27477 
% 
Rubber 
¥ 


Hongkong Industrial Products: ASSOCIATED COMPANIES: 

Flour Enamelware Burma 

Cotton: Cotton Yarn Cotton knitted goods ——— ° 

Gunnies ina 

Sandalwood. Sewing threads Japan % 

Industrial Chemicals Matches Malaya 

| Rubber & Leather Footwear Thailand 

ertilizers 

Metals & Hardware Vacuum Flasks Kingdom 

Window & Thickglass Torches The Netherlands 

Textiles 

Paper etc. United States of America ® 

Sundries China Produce Australia * 
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NATIONALE HANDELSBANK N.V. 


Incorporated in the Netherlands. 
Established 1863. 


The liability of shareholders of the Company is limited 


Capital issued & fully paid up Nfl. 33,000,000.- 
Reserve Funds »  33,200,000.- 
Head Office :— Amsterdam. 
Branches:— 

Netherlands: — Sumatra:— india:— 
The Hague Djambi Bombay 
Rotterdam Medan Calcutta 

Palembang 
Telok Betong Hongkong. 

Java:— Borneo: — Japan:— 
Djakarta Bandjermasin Tokio 
Djakarta Gambir Pontianak Kobe 
Bandung Ci 
Malang 
Probolinggo 
Semarang Lombok: — Thailand: — 
Soerabaia Ampenan Bangkok 


Representatives in London and New York. 
Correspondents throughout the world. 


Banking business of every kind transacted. 


T. van Gulik, 
Manager. 


PENINSULA HOTEL ST. GEORGE'S 2086 EDINBURGH 
ane HOUSE HOUSE 
PHONE 58756 PHONE 312866 PHONE 20057 


L. 
ROYAL INTEROCEAN LINES 


To 


SOUTH AFRICA 
and 


SOUTH AMERICA YV. V. 


Regular Fast Express Service 
by our well-known vessels 
BOISSEVAIN, RUYS, TEGELBERG 


To 
BRITISH EAST AFRICA 


and 


SOUTH AFRICA VY. V. 


Regular Monthly Service 
Accepting Transhipment Cargo on 
Through Bills of Lading 


To 
WEST AFRICAN Destinations 


To 
SINGAPORE AND INDONESIA 


Regular Fast Service by Our New 
Comtortable Vessels TJIWANGI/TJILUWAH 
every 2nd and 15th of each month. 


Refrigerated cargo space, cargo oil tanks, 
and strongroom compartments available 


To 
JAPAN AND INDONESIA 
(including BALI) 


Special Holiday Roundtrip Fares 


Agents for 
HOLLAND EAST ASIA LINE 


Fast Regular Monthly Service To Continental Ports 


TRAVEL AND SHIP 


by 


Offices in Hongkong, Japan, Philippines, Indonesia, 
Sydney, Durban, Buenos Aires, Amsterdam. 
AGENTS THROUGHOUT THE WORLD 


Particulars gladly supplied by 


ROYAL INTEROCEAN LINES 


King’s Bldg. ground floor, Tels. 28015/18 
Hong Kong. 
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DODWELL CO., LTD. 


Founded 1858 
BARBER LINE 


BARBER WILHELMSEN LINE 
TO PACIFIC & ATLANTIC COAST PORTS 


JARDINE, MATHESON 
& CO., LTD. 


14/18, PEDDER STRBET, 


HONG KONG 


via JAPAN HONG KONG, CHINA, 
Loading Hongkong 22th Aug. JAPAN & KOREA 
m.v. “FERNSIDE” _.... Sth Sept. 
m.v. “TAMESIS” .... .... ” - 20th Sept. Tea and General Merchants, 
mv. “BELLEVILLE” ... 5th Oct. 


Insurance, Shipping and 


Accepting cargo on through Bills of Lading for tranship- Air Transport 


| 
) ment cargo to South American and West African Porte. 


GENERAL MANAGERS: 


The Indo-China Steam Navigation Co., Ltd. 
The Australia China Line 

The Hong Kong Fire Insurance Co., Ltd. 
Jardine Aircraft Maintenance Co., Ltd. 

Ewo Breweries Limited 

Ewo Cotton Mille Limited 


AUSTRALIA WEST PACIFIC LINE 


Accepting cargo for transhipment to Fiji 
FROM MELBOURNE, SYDNEY 
& BRISBANE 


— 


| 
| 
| 
| 
| 
| 
Importers and Exporters, ) 
| 
| 


GENERAL AGENTS: 


The Canton Insurance Office Limited 
British Overseas Airways Corporation 
Shanghai & Hongkew Wharf Co., Ltd. 


AGENTS: 


{ 

The Gien Line Limited ) 
The Royal Mail Lines Limited ) 
The Prince Line Limited ) 
The Western Canada Steamships Limited ) 
The Pacific Transport Lines, Inc. ) 
Furness Withy & Co., Ltd. | 
The Union Castle Mail Steamship Co., Ltd. | 
Alliance Assurance Co., Ltd. ! 
| 

| 


LOADS FOR NAGOYA & YOKOHAMA 


LOADS FOR SYDNEY, ADELAIDE & MELBOURNE 
via RABAUL 


NIPPON YUSEN KAISHA 


STATES STEAMSHIP COMPANY 


PACIFIC SERVICE 
FOR VANCOUVER DIRECT THENCE 
SEATTLE & PORTLAND 


Atlas Assurance Co., Ltd. 

Queensland Insurance Co., Ltd. 

Guardian Assurance Co., Ltd. 

Bankers and Traders Insurance Co., Ltd. 
Triton Insurance Co., Ltd. 

Lombard Assurance Co., Ltd. 

Economic Insurance Co., Ltd. 

The Employers’ Liability Assurance Corp., Ltd. 
The Merchants’ Marine Insurance Co., Ltd. 
Hong Kong Airways Limited 


All the above subject to alteration without notice. 


BOOKING AGENTS FOR: 
CUNARD STEAMSHIP CO., LTD. 


B.0.A.c. — 
CANADIAN PACIFIC — QANTAS — 
P.A.L. THE JARDINE ENGINEERING 


8rd FLOOR HONGKONG & SHANGHAI BANK BLDG. 
DES VOBUX RD. TELEPHONE 23021/6 


CORPORATION LIMITED. 
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MAERSK LINE 


: Managed by 
A.P. MOLLER, COPENHAGEN 


General Agents U.S.A. 


MOLLER STEAMSHIP COMPANY INC., 
NEW YORK 


Fast Fortnightly Sailings Te- 
NEW YORK, BOSTON, BALTIMORE & 


PHILADELPHIA 
via 
JAPAN, SAN FRANCISCO, LOS ANGELES & 
PANAMA 
M/S TRIEN MAERSK .... .... .... .... .... Sept. 2 
M/S PETER MAERSK .... .... .... .... Sept. 15 


Accepting Transhipment Cargo on Through 
Bills of Lading for Central and South 
America, Carribean and Gulf Ports. 
Special Strongroom Compartments & 
Refrigerated Cargo Space. 


Arrivals from U.S.A. 


M/S NICOLINE MAERSK .... .... .... Aug. 30 
M/S LEXA MAERSK .... .... Oct. 3 


Arrivals from Persian Gulf & India 


M/S EMILIE MAERSK .... .. Aug. 17 
M/S ELSE MAERSK .... .... .... ....... Sept. 9 
Sailings to Balik Papan, Macassar, 
Sourabaya, Semarang & 
Djakarta via Manila 
M/S HERTA MAERSK ..... .... .... .... Aug. 22 
M/S EMILIE MAERSK .... .... .... 


For Freight & Further Particulars 
Please apply to: 


JEBSEN & CO. 


Pedder Building. 


Tel: 36066-9. 


The United Commercial Bank Ltd. 


Incorporated in India , 
with Limited Liability 
Authorized Capital: .............. ae HK$ 96,386,000.- 
Subsoribed Capital: HK$ 48,193,000.- 
Paid-up Capital: HK$ 24,096,000.- 
Reserve Liability of Shareholders & 
Reserve Fund: HK$ 31,416,000- 
BRANCHES 
INDIA 
Agartala Dehra Dun ,« Moga 
Agra *Delhi Chandni Chowk Mysore 
*Ahmedabad Bhadra ” Sadar Bazar *Nagpur Aingsway 
» Manek Chowk ” Sabzi Mandi ” Itwart 
» Masktai Marka ~Deoghar Navsari 
Ajmer Dhoraji New Delhi 
Allahbad Gauhati Patna 
Alwar Giridih Pilani 
Amritsar Gondal *Poona Camp 
Asansol *Gwalior » Ci 
Bangalore City | ” Sarafa *Rajkot 
Baroda Howrah - City 
Banaras *Indore Raniganj 
Bhavnagar Cloth Markee Secunderabad 
*Bombay Fort Jaipur Shillong 
” Kalbadevi Jalpaiguri Simla 
» Laveribazar Jamnagar Surat 
” Chowpatty Jodhpur Ujjain 
Bulsar Kanpur 
*Calcutta Royal Exchange Place Karaikudi Pay Offices: 
” Bhowanipore Kolhapur Bhilsa 
” Burra Baxar *Lucknow Bhind 
” Cornwallis Street » Universiy Area Dabra 
” New Market *Madras Moréna 
Coimbatore ” Sowcarpet Palwal 
Cuttack Madura 
PAKISTAN MALAYA FRENCH INDIA 
Karachi Penang z Pondicherry 
Chittagong Singapore 
BURMA 
Akyab Mandalay 
Moulmein Rangoon 


FOREIGN BANKING SERVICE 


The Bank provides complete service for foreign Banking and Exchange 
all over the world in co-operation with first class Bankers 


* Principal Branch 


4 Queen’s Road Central 
Tel. 36071 


D. P. SARIN 
Manager. 
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